ACCT 212 Individual Project


Your Name_______________________________

Analyzing Your Publicly Held Corporation

(Note: Do not remove the questions from these pages.  Just type your answers in beside or below the questions.  Most answers should come from your company’s most recent 10-K.  Please don’t obtain information from a more recent quarterly report.)
General Information:

1. What is the name of your corporation? Sanderson Farms, Inc.
2. Where are the corporate headquarters? Laurel, Mississippi
3. What is the corporation’s fiscal year end (If it’s the same day each year, state the month and day.  If it changes, state when the fiscal year ends each year [e.g. some companies end their fiscal year on the Sunday closest to the end of a certain month])? October 31, 2018
4. What are the primary products or services of the corporation? Sanderson Farms, Inc. is fully, vertically-integrated producer of fresh, frozen and minimally prepared chicken products, controlling the production of hatching eggs, hatching, feed manufacturing, growing, processing and packaging of its product lines. 
5. Graph the high and low price of the company’s stock for each quarter of the last two years (You’ll need to create this graph yourself.  Do not try to find one online and paste it in).  Separately state the high and the low for the two year period.
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6. Who is the company’s transfer agent, and where are they located?
Corporate reorganization, located in Mississippi 

7. Who are some of your company’s competitors?
Wayne Farms

Perdue

Case Farms

AlaTrade Foods

Allen Harim

Tyson Foods

Mondelez International

Continental Grain Company

Market Information:

8. On which stock exchange is your corporation’s stock traded? 
NASDAQ

9. What is the current market price of their stock?  Please give stock price and date of quote.
$166.07

13th December, 2019

10. What is the ticker symbol used to identify your corporation on the stock exchange?
SAFM

Internet Information:

11. What is the Internet address of your corporation?  Be sure it appears as a hyperlink.
https://sandersonfarms.com/

12. Is the corporation’s Annual Report on-line?
Yes

13. Are its financial statements on-line?
Yes.

14. Is your company listed on Annualreports.com?
No

15. How many pages is your company’s 10-K report at the Securities and Exchange Commission website (Edgar Database)? 
89 pages

Cash Flow and Retained Earnings: [Note: For any amounts listed, you must indicate if the amounts are in thousands or millions.  Also, negative amounts must be in parentheses.]
16. List the amount of cash flows from each of the three activities, Operating, Investing, and Financing for the two most recent years. What was the overall increase or decrease in cash for each of these years (Note: Please state the overall increase or decrease, not the increase or decrease in each cash flow category)?
NB: All amounts in thousands 

Operating Activities:

2018: $ 131,413.0
2017: $ 408,953.0
Overall decrease: 67.87%
Investing Activities: 

2018: (306,674.0)

2017: (165,915.0)

Overall decrease: 84.84%

Financing Activities: 

2018: (122,831.0)

2017: (57,864.0)

Overall decrease: 112.28%

17. Were there any Non-cash Investing/Financing Transactions listed on the Statement of Cash Flows? If so, describe the type and amount.
No

18. What is the dollar difference between the company’s net income and cash provided by operating activities?
(Amount in thousands)

$61,000– 131,413

= (70,413)

19. What investing activity provided the largest inflow of cash in the most recent year? 
Capital Expenditures / Sales 

20. What investing activity used the largest amount of cash in the most recent year?
Capital Expenditures Growth
21. What financing activity provided the largest inflow of cash in the most recent year?
Net Financing Cash Flow / Sales

22. What financing activity used the largest amount of cash in the most recent year?
Net Financing Cash Flow Growth

23. Does the company have sufficient cash inflows from the Operating category? Yes it has. Describe any problems the company may experience with cash flow from your analysis of the cash flow statement. 

The reported changes depict a huge disparity and a negative progress as compared to last the previous year but this is because funds were invested into working capital which comes with high anticipations. 
24. Show the change in Retained Earnings for the two most recent years (Note: Don’t just state the Retained Earnings balance for the two most recent years.  State the change). (In thousands)
2018: 1,284,524
2017: 1,275,060
Percentage change: 0.7%
What was net income for the most recent year? $61 Million 
How much was paid out in dividends during the most recent year? ($28,966) thousands. 
25. Were the dividends on common stock and/or preferred stock?  What was the amount of each? Common stock - $28,966,000
26. Did Retained Earnings change for any reasons other than net income or dividends? Explain. Yes. Common equity in total contributed greatly. 
27. What classes of stock does your company have? Common Stock & preferred stock 
28. How many shares of each class of stock are authorized, how many are issued, and how many are outstanding (as of the Balance Sheet date)?
Common Stock as of December 13, 2018:

Authorized - 100,000,000
Issued - 22,099,780
Outstanding: 22,153,749 
Preferred: 

Authorized - 500,000
Issued – none
Outstanding - 4,500,000
29. Does your company have any treasury stock?  If so, how many shares and what dollar amount? No.
30. What is the par or stated value of each of your company’s classes of stock? 
Preferred Stock, $100 par value

Common Stock, $1 par value
Footnote Disclosures:

31. How many Notes to the Financial Statements does your company have? 
Two

32. How many significant accounting policies are listed under its Summary of Significant Accounting Policies? 36
33. What does it include as Cash and Cash Equivalents? Cash only, Cash & Short Term Investments 
34. What method does it use to value Inventory? FIFO
35. What method(s) does it use to depreciate its assets? straight-line method over the estimated useful lives
36. Does it have any leased assets? Yes. If so, describe. The company has one processing plant and feed mill complex which is leased on an annual basis up to the year 2063. 
37. What policies does it have in regard to Foreign Currency Translations? Food handling and complementariness 
38. Describe any pending lawsuits in which it is involved (Note: Don’t just list the lawsuits.  Describe them). Anti-trust claims.  
Sanderson farms is also involved in various other claims and litigation incidental to its business. Although the outcome of the matters referred to in the preceding sentence cannot be determined with certainty, management, upon the advice of counsel, is of the opinion that the final outcome should not have a material effect on the Company’s consolidated results of operation or financial position.
It recognizes the costs of legal defense for the legal proceedings to which it is a party in the periods incurred. A determination of the amount of reserves required, if any, for these matters is made after considerable analysis of each individual case. Because the outcome of these cases cannot be determined with any certainty, no estimate of the possible loss or range of loss resulting from the cases can be made. At this time, the Company has not accrued any reserve for any of these matters.

39. What were the basic Earnings per Share for the two most recent years? 2.70 (2018) and 12.30 (2017)
Report of the Independent Auditor(s):

40. Who is/are your company’s external auditors? Ernst & Young LLP
41. Where are they located (List the location of the office that audits your client, not the auditor’s national headquarters)? New Orleans, Louisiana
42. Does the auditor give a qualified opinion, an unqualified opinion, a disclaimer of opinion, or an adverse opinion?  No. What does that opinion mean? There lacks the provision of company specific. The conclusions made are very normal and general.  Is it good? No.
43. What is the auditor’s responsibility in regard to the financial statements? 
Standards require auditors to plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement, whether due to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to those risks.
44. What is management’s responsibility in regard to the financial statements?
Maintaining the company’s internal control and ensuring that what needs to be accounted for is. 

45. What financial statements were included in the auditor’s opinion? 
Balance Sheet, Income Statement, and cash flow statement

46. Did the auditor believe that the statements were presented fairly? Yes
Management’s Report:

47. Who bears the responsibility for the integrity and the objectivity of the financial statements? Top Management 
48. What does management say they are doing to assure the public that the financial information is reliable? They share to relevant stakeholders and the public for that matter. 
49. What is the responsibility of the Audit Committee of the Board of Directors? To oversee the financial reporting process, ensure that the auditor is not compromised and is independent, and see over the receipt of audit results (internal and external).  
Analysis: (use Excel to complete this section)
50. Provide common-size analysis of your company’s income statement and balance sheet for the two most recent years.  (Must be done using Excel with formulas.)
51. Provide horizontal analysis of your company’s income statement and balance sheet, showing the dollar amount and percent of change using the two most recent years.  (You must use an Excel spreadsheet with formulas.)
52. Perform ratio analysis on your company using the ratios listed in Exhibit 13.16 (Chapter 13) of your text. (These must be in an Excel spreadsheet, using formulas to calculate the ratios.) You should present them in a similar format as the text: group by category, list name of ratio, formula in words, and the ratio calculation.  Give a short explanation of your conclusions about your company after each category of ratios. (i.e. How liquid is your company?  How efficiently is it using its assets, etc.?)  If a ratio isn’t applicable to your company, you must state that. 
Conclusions:

53. Are you optimistic or pessimistic regarding the future of your corporation?  Explain.
Optimistic. Looking at the trends of the corporation, the future is promising. The company stands in the third position in terms of market capitalization which is a good indication that growth is anticipated. Besides, this year hasn’t been so good and the company still outperformed the expectations of many. This company is arguably taking place in the Food - Meat Products space as it currently has a Zacks Industry Rank of 22 out of more than 250 industries, suggesting it is well-positioned from this perspective, especially when compared to other segments out there.

54. Would you invest in the stock of the company (Assume you have the resources to be able to invest)?  Explain.
I would invest in the company. Its shares are growing in value and this is the high time for investors. Besides, the dividend amounts that the company relays to their investors is not bad. Over the past two months, current quarter estimates have risen from a loss of 49 cents per share to earnings of $1.53 per share, while current year estimates have risen from a loss of 30 cents per share to earnings of 2.60 per share

55. Would you invest in the bonds of the company (Assume you have the resources to be able to invest)?  Explain.
No, they are not doing so well as compared to shares. 

Page 7 of 7

