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The statement of cash flows is a statement that reports the various activities that produce the cash inflow and also an outflow of the year. The SOCF answers questions of what activities take place to generate cash and even those activities that use up money. It also gives the user an idea of the changes that need to be made to control cash flow. It also explains why some activities take place in such an event. This includes the changes that take place either going up or down. The statement of cash flows is divided into three main categories include; operating activities, financing activities, and investment activities (Penman, & Penman, 2007).
In the statement, the section regarding the operating activities indicates the amount of money a company brings in the business. This is through the business activities that are present in the company. It includes selling goods or services. The operating activities in SOCF contain two methods that are used to calculate it. They include the direct and the indirect method. The direct procedure is where the cash receipts and the cash payments are obtained. In the case where an indirect method is used, the people generate the net income figure from the operating activities through the income statement. It has been identified that most companies rely on and use the indirect method (Penman, & Penman, 2007).
The financing activities are on the other hand reported in their section of the cash flow statement. The activities reported in this section involve the long-term liabilities and issuance or redemption of bonds. There are also those activities in this section that involves stock-holder equity. They include issuance of preferred stock that marks a positive amount in the financing activities section of the statement when they increase. The positive amounts also show that cash was issued by providing more shares to the stock. Uses of cash reported as negative amounts include a corporation’s purchase of its own stock (Fraser, et al., 2010).
Finally, investment activities also make up the SOCF statement. It reports the change in the company’s cash position that is brought about by gains and losses from investments. These investments are as a result of operating subsidiaries and generally financial markets. There are several items that are involved in the investing activities. They include sales of fixed assets which result of positive cash flow, there are also purchase of fixed assets that bring about negative cash flow and finally purchase of investment instruments (Richardson, 2006). These instruments include stocks and bonds and usually as a result of a negative cash flow.
Coca-Cola Company Statement of cash flows annually shown below show cash activities for a period of time. Some of the specific activities that would be included in different categories in the coca cola company statement of cash flows are described below.  

Cash flows from operating activities include cash received from the sales of the company products such as drinks. Others include accounts receivables, tax assets, accrued revenue as well as deferred revenue. Cash flows from investing activities include the capital expenditures investments. Cash flows from financing activities included include cash from the stocks sales and purchases. 
[image: image1.emf]Period Ending: 12/31/2016 12/31/2015 12/31/2014 12/31/2013

Net Income $6,527,000  $7,351,000  $7,098,000  $8,584,000 

Depreciation $1,787,000  $1,970,000  $1,976,000  $1,977,000 

Net Income Adjustments $680,000  $1,349,000  $1,954,000  $871,000 

Accounts Receivable $0  $0  $0  $0 

Changes in Inventories $0  $0  $0  $0 

Other Operating Activities ($221,000) ($157,000) ($439,000) ($932,000)

Liabilities $0  $0  $0  $0 

Net Cash Flow-Operating $8,796,000 $10,528,000 $10,615,000 $10,542,000 

Capital Expenditures ($2,262,000)($2,553,000)($2,406,000)($2,550,000)

Investments $1,125,000 ($1,752,000)($4,814,000)($1,991,000)

Other Investing Activities $138,000 ($1,881,000) ($286,000) $327,000 

Net Cash Flows-Investing ($999,000)($6,186,000)($7,506,000)($4,214,000)

Sale and Purchase of Stock ($2,247,000)($2,319,000)($2,630,000)($3,504,000)

Net Borrowings $1,666,000  $2,696,000  $4,712,000  $4,711,000 

Other Financing Activities $79,000  $251,000  ($363,000) $17,000 

Net Cash Flows-Financing ($6,545,000)($5,113,000)($3,631,000)($3,745,000)

Effect of Exchange Rate ($6,000) ($878,000) ($934,000) ($611,000)

Net Cash Flow $1,246,000 ($1,649,000)($1,456,000) $1,972,000 

http://www.nasdaq.com/symbol/ko/financials?query=cash-flow&data=quarterly

Changes in Operating Activities

Cash Flows-Investing Activities

Cash Flows-Financing Activities

cocacola company limited 

statement of cash flows ('000s)
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