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Sarbanes- Oxley Act (SOX)
Introduction
Sarbanes- Oxley Act (SOX) was created and signed into law in the year 2002. The primary purpose of this act was to restore public confidence in the organization's financial statements. Before the establishment of this act, investors were suffering significant losses due to corporate failures which occurred due to financial misstatements (Brochet, 2010). The bill was aimed at improving the accuracy and consistency of corporate disclosure. Also, SOX lead to an increase in the executive and board of director’s accountability towards shareholders and investors. The public disgust in a series of financial scandal leading to the collapse of many large firms triggered or instead prompted the urgency of the creation of SOX. Most of the collapsed firms had engaged in the massive accounting fraud and under looked the compulsory disclosure of the federal securities rules and regulations (Brochet, 2010). This essay will look at both similarities and difference of the management and accountant views regarding SOX and how changes have affected corporations, accounting firms, and investors.
Similarity And Differences
The Sarbanes-Oxley act had effects on the management and the accountant in different ways. For example, it changed the responsibility of management on financial reporting. Managers viewed that having a say in the financial statements was an excellent way to ensure what is reported was an accurate reflection of the corporate financial statements. This action gives top managers the power to individually certify the accuracy of the financial reports as provided by accountants and auditors (Kang et al., 2010). However, it had severe repercussion on management. For instance, in case the control willingly makes a false certification of the financial reports, they are required to give their bonuses and the profits accrued from selling the organizations and laptops. 
An accountant is required by the act to disclose any materials which are not within the balance sheet arrangements, for example, the operating lease as well as the individual purpose entities. Also, corporate accountants and auditors are supposed to disclose any form of pro forma financial statements and explain how they would look under the generally accepted accounting principles (Kang et al., 2010). About the expectation of the accountants to the board, any insiders transacting business with the company is supposed to report their transactions to the Securities and Exchange Commission not more than two days when they began operation. There is harsher punishment imposed on both management and accountants who are found responsible for obstructing justice as well as security fraud such as the wire fraud and mail fraud. The acts increased the sentence term from 10 to 25 years. The observed similarities in this act by both views of management and accountant is that it tends to make them become more responsible and exercise their duties with due diligence.
However, accountants are supported the corporate to perform huge internal control test including the internal control reports within the internal audit. This lead to conflict between the management and the accounting as the latter is supposed to audit the management practice and proper implementation of the formulated policies (Kang et al., 2010). Similarly, management wants the internal accounting auditors to be reviewed by external auditors which bring the difference in task performance between the administration and accounting. Also, IT personnel are required to be incorporated in the field which has increased the cost to the company especially those using manual reporting systems. 
Effects Of  Sarbanes Oxley Act-On Corporations
The Sarbanes- Oxley Act has positive impacts and adverse effects on corporations. For example, companies incurred additional costs which are directly attributed to the act. There has been an increase in the annual audit expenses, accounting firms ha also suffered high liability due to the increased due diligence required as well as a time limit for completing the auditing (Kang et al., 2010). However, the act has enabled corporate growth due to diligence governance which has restored the public confidence as well as protecting the investors from fraud.
Effects Of Sarbanes Oxley Act-On Investors
Even though it is difficult to measure the investors’ confidence accurately, an average investor must have faith with the market for the economy to continue to focus on the financial markets (Brochet, 2010). This act has given investor confidence in market stability as opposed to the previously broken market. Also, the Sarbanes Oxley Act eliminated the opportunities for corporate to defraud the individual investors as well as the institutions.
Effects Of Sarbanes Oxley Act-On Accounting Firms
The Effects of Sarbanes Oxley Act also has some impacts on the accounting firm as indicated above. For example, the act has made the accounting firms to incur additional liability in that it has demanded increased due diligence as well as expedite on the audits time which attracts other expenses considering that the scope of audit has increased due to the inclusion of section 404 in the act (Brochet, 2010).
Conclusion
Sarbanes Oxley Act was valid and is still useful in addressing corporate governance. Before the adoption of the act, there was a series of the collapse of organizations due to defrauding by managers and the accountants. Investors had lost confidence with corporate, and this was hurting the economy. However, this act has impacted on different players in different ways, but all are intended to achieve good corporate governance which will lead to restoring public confidence.
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