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Sarbanes Oxley Act 2002
The 2002 Sarbanes-Oxley Act is a mandatory statute that "ALL large and small organizations MUST comply with" (Sarbanes-Oxley Act 2002, 2006). "The act shall be named after Maryland Senator Paul Sarbanes and Ohio Representative Michael G. Oxley" (Sarbanes-Oxley Act 2002, 2006). This Act, which Congress passed in reaction to Enron and WorldCom's financial scandals, was co-sponsored by the two men (Writing, 2013). It was soon recognized as the "Sarbanes-Oxley Act (SOX)" (Writing, 2013). The SOX's key purpose is to safeguard stockholders and the public from fraudulent corporate accounting practices and is upheld by the Securities and Exchange Commission (Writing, 2013).
Major corporations are expected to comply with SOX's mandates-"private businesses are not required" (MONEYihub, 2011). The Act allows corporations to be more accountable for their fraudulent accounting operations. When Congress passed the Sarbanes-Oxley Act, the accounting and accountability processes used by companies were changed. The Act demands that top management and executives check the accuracy of financial reports. For any false reporting, this procedure keeps the top executive liable. Other controls carried out as part of the accounting process include: "disclosure in periodic reports, assessment of internal controls, real-time disclosure, and refrain from altering financial documents" (Writing, 2013).  All financial statements are correct, checked, and published in the annual report of the organization. Actions are successful only if management takes these steps and is in accordance with the Act. 
The guidelines also mandate businesses to carry out annual audits carried out by third-party audit firms. The SOX guidelines place more stringent restrictions on businesses engaged in fraudulent practices and muddling activities. In real-time, the information is given demands that it be easier for the average person to understand in a language to explain.
Most of the fines are based on 'minimal breaches, such as the absence of financial statements or the publishing of statements claiming that all financial information given by the organization is authorized by the management' (Vitez, 2013). "The possible penalties may be up to 20 years in prison for changing documents" (Writing, 2013).
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