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Stocks Choice.
	Growth stocks are stocks from companies that seek to have a sustainable income during duration of an economic recession. Such companies strive to have a steady increase in their earnings notwithstanding the prevailing economic conditions (Kumar, 2009). The growth stocks also include those from emerging companies that no history of consistent growth of earnings but demonstrates the potential of earning high growth in foreseeable future. On the other hand, profitable stocks or value stocks are those that are sold at a lower price compared to similar companies operating in a similar field (Lambert & Moreno, 2017). Value stocks are not favorable to market and are regarded as negotiated-price stocks when compared to liquidation value, book value or replacement value.
	I would select growth stocks if I were to invest in stock market. My choice is strongly supported by the fact that growth stocks are less sensitive to economic conditions compared to a broader market and have high earning records. Even though growth stocks are costly than value stocks, I will still prefer them since the low price of value stocks is an indicator of investors reaction to a past company challenges like negative publicity, legal actions and steady decline in earnings. In addition, value stocks are vulnerable to prevailing economic conditions and could be from new companies that are not yet recognized by investors.
	The primary measures used to define growth and value stocks are the price-to-earnings ratio P/E = Stock Price Per Share / Earnings Per Share (the price of a stock divided by the current year's earnings per share) and the price-to-book ratio P/B ratio = market price per share / book value per share (share price divided by book value per share). Growth stocks usually have high price-to-earnings and price-to-book ratios, which implies that these stocks are relatively high-priced and have a stable earning in comparison with the companies' net asset values (Bülow, 2017). In contrast, value stocks have relatively low price-to-earnings and price-to-book ratios.
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