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The Tax Cuts and Jobs Act, 2017 (TCJA)

The Tax Cuts and Jobs Act of 2017 was passed in December 2017 by the Congress.  The act was an amendment to the Internal Revenue Code of 1986. The act made significant changes to the individual income tax.  The act made changes in the alternative minimum tax and expanded standard deduction and child tax credit. Additionally, it lowered marginal tax rates for millions of people. The overall effect of this is that the income tax for households was simplified because there was no longer need for the households to itemize their deductions. 

Major changes

Changes on the Child Tax Credit (CTC)

The Tax Cuts and Jobs Act brought significant changes to the Child tax credit. Specifically, the act expanded the CTC by doubling the maximum per child credit from $1000 to $2000 effective 2018 (Schauer, 2018). This means that the act doubled the maximum credit per child. Another change brought by this act was increasing the refundable amount of the credit. However, the act limited the maximum refundable credit to $1400 per child in 2018. The maximum refundable amount limit is indexed for inflation bud did not index the maximum total credit. Furthermore, the eligibility for the credit to children was limited. This limitation is applicable to children who have valid social security numbers. Again, the act extended CTC to higher-income families. This was a very important move because even high income earners could benefit from CTC. TCJA increased the income thresholds at which the credit would phase out. Additionally, the act established $500 as the new nonrefundable credit for other dependents. These dependents included children who were not eligible for CTC because of their age. The other category of dependents who benefited from this act include full-time college students and children who would otherwise be eligible for the $2000 CTC but didn’t have valid social security numbers. 

Standard and itemized deductions

Another significant change brought about the TCJA was on the standard and itemized deductions. Generally, the act increased the standard deduction by early half. Standard deductions are normally indexed for inflation. Large standard deductions reduce the number of taxpayers choosing to itemize their deductions. The act made significant changes on the structure of itemized deductions. Before the act was passed, itemizers could claim deductions for all state and local property taxes (Schauer, 2018).  However, with TCJA, itemized deduction was limited for both local and state taxes ($10,000 per year). This limitation applies to both single and joint filers. Mostly importantly, the limitation for itemized deduction was not indexed for inflation. With this act, taxpayers are not allowed to claim a deduction for state and local taxes against the alternative minimum tax (AMT). 

Changes on capital gains, dividends, and AMT

The act did not have significant changes on capital gains. The act retained preferential tax rates on long- term capital gains. Under the act, net investment income tax (NIIT) and dividends were qualified. NIIT applies to rents, royalties, interests and dividends (Schauer, 2018). The significant change brought about TCJA was the separation of tax-rate thresholds for capital gains and dividend income tax from tax brackets for ordinary income for taxpayers with higher incomes. Regarding AMT, the act retained the individual AMT. However, the exemption levels and income threshold were raised. The impact of this is that few number of taxpayers will subject to the AMT (Staff, 2017).
Changes on the affordable care act penalty tax

TCJA cancelled the penalty which enforced individual mandate of the Affordable Care Act (ACA) starting in 2019. The individual mandate penalty tax was reduced to zero. Before the act was passed, households without qualifying health insurance were penalized $695 and $347.5 per adult and child respectively. However, with the TJCA, people who are not enrolled in adequate health insurance plans will not be penalized at all. The net effect of this is that the federal budget deficit will be reduced. Due to lack of penalty, fewer people will obtain free insurance coverage. Consequently, the reduced costs of ACA premium tax credits will exceed the lost revenue from the absence of penalty (Staff, 2017).
Changes in inflation indexing

With the passing of TCJA, the measure for inflation indexing changed. The measure is no longer Consumer Price Index for All Urban Consumers (CPI-U) but chained CPI-U. The latter is more accurate in measuring changes in consumer welfare than the former.  This is because CPI-U can account for people searching for goods whose prices increase faster than others. This means that the chained CPI-U, unlike the traditional CPI-U increases at a lower rate. This also results to higher tax brackets for individuals and a slower increase for indexed tax credits.   

Impact of the tax cut and job act on GDP and government budget

The enactment of the tax cut and jobs act in the United States has influenced greatly the raising the demand for goods and services. When individuals' income taxes have got cut, that makes the households enabled to have more after-tax incomes that they will spend in making purchases of goods and services. Additionally, the provisions that will allow the expensing of capital investments will make the firms' investment spending increase. When the business gets the information about the increases in purchases of their goods and services, then they will make responses by ramping up productions, therefore, increasing economic outputs, which are the leading cause of the increase in the gross domestic product by a significant margin continuously (Schauer, 2018). For the government budget to get maintained, they will have to look for the income from other taxes as their revenues from income taxes get reduced. The government budget will increase as they will increase other taxes such as the purchase taxes.
Much of the households' tax cut earning more income and other cooperatives will tend to spend less of the after-tax income than the homes that achieve a lower payment. It will enable the business to get increased, therefore increases the gross domestic product of the country. When it got to lose the income tax, they raised the interest rates than before, thus avoiding inflation, making the gross domestic product increase due to other taxes like busines tax get to increase.
The tax cut lowered the individual tax and the corporate tax rates and made the capital investments to get expensed, and business taxes reduces they will make the after-tax returns to savings get increased (Staff, 2017). That encourages the households to make savings and have the costs of investments reduced for the firms. Therefore, these changes result in more investment increases in capital stock and outputs by significant margins, increasing the gross domestic product.
The law brought about the economy's effect majorly by increasing the incentives so that people will be able to save, work, and invest. Reducing the individual tax makes the employees more out of additional dollars of their wages and salaries (Yagan, 2015). People get encouraged to work for more hours and earn more than before, contributing to the gross domestic product's increase.
How the changes in taxes have affected me personally 
The changes in taxes have affected my personality in many ways. It has made me earn more after-tax income, which has boosted my ability to purchase more goods and services that I could not afford before. Therefore, it has affected my purchasing ability, making me do impulse purchases. Because of the reduction of taxes, my personality on the working hours has increased to earn more of the dollars per hour since very little is lost to income tax to have a lot to save.  Before the tax cut and job act, I used to make savings and investments, but due to the increase in the after-tax income, I have developed a habit of saving much.
Another impact is that since the act was passed I have been paying lower marginal tax rates for than before. Again, the passage of TCJA has simplified my tax filing process because I no longer itemize deductions. This has helped me save a lot of time which I wasted complying with the individual income tax. I no longer incur alternative minimum tax as well. Furthermore, I no longer pay for penalties for penalties from enforced individual mandate of the Affordable Care Act (ACA). 
Who is benefiting from the changes?

The tax cut and jobs act allow those employed to gain at the expense of those who are not in employment but get engaged in self-employed. They get relieved from taxes that other parties don't. On the other hand, the business people get to benefit from these acts indirectly by having more sales since those who are having high income get to purchase a lot boosting the business persons. Therefore, they form parties that benefit from the act. The more people get to earn, the more taxes they pay. Thus, the cut in taxes makes high earners benefit much compared to low earners as the tax relief makes high earners have more income. The tax cut and jobs act to boost the business people and those who get to earn more, and those who are low earners benefit less in the whole mix.
Other beneficiaries of the act include children without a valid social security number, full-time college students and children who would otherwise be eligible for the $2000 CTC but didn’t have valid social security numbers. People under the ACA also benefited from the act because they were no longer penalized. 
Changes that I agree and disagree with

First, I agree with the changes that increased the standard deduction by early half. Secondly, I agree with the fact that the act expanded the CTC by doubling the maximum per child credit from $1000 to $2000 effective 2018. This means that the act doubled the maximum credit per child. Increasing the refundable amount of the credit was also a good move. Again, I am happy with the fact that TCJA increased the income thresholds at which the credit would phase out. I am also happy that TCJA changed the measure for inflation indexing from Consumer Price Index for All Urban Consumers (CPI-U) to chained CPI-U. The latter is more accurate in measuring changes in consumer welfare than the former (Staff, 2017).
I agree with the change that makes people work more hours and earn an extra dollar to result in gross domestic product development. There are also other aspects that I agree with that is the purchasing power that is brought about by the law, which makes the low-income earners have more after-tax income, which they will use in making life better. The other side that the act makes the demands to get increased for the goods and services improving the business where they get to produce more and expand the company that they grow the industry's gross domestic product at the end of the country's trade. The tax cut and jobs act led to an increase in the business tax that makes the goods and services more expensive. It is to compensate for the income tax that is done by having the business taxes. I'm afraid I have to disagree with these changes.
Changes that can be made

If given the power to make the changes on the tax cut and jobs act, it can become better than it is currently. I could lower the margin rate at every level lowering the top marginal tax rates and have the new bubble rate eliminated. It is the situation where there will be an increase in the tax as the income gets to increase (Artemenko et al., 2017). Have four tax brackets, such as 12, 25, 35, and 39.5 percent, depending on the earned income that will strike a balance to all the workers so that the higher earners don't benefit more than the low earners. Rather than having the tax cut and the job act, I would have the business's expensing to get used to having the economy's growth higher than the current tax cut and jobs act. State and local tax deductions are essential in economic development because they encourage higher state and local government taxes and those that get burdened include the high-income earners. But with the tax cut and job act eliminates these taxes, and to my side, I could have full repeal for both the state and local property tax deductions so that they help in the country's development.
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