What we learned today I Math. Review these notes and let’s discuss them tomorrow once again
GST, or goods and services tax, is a sales tax which is charged on most goods and services sold in Canada.
The GST has been "harmonized" with the provincial sales tax, to become harmonized sales tax, or HST.
The Harmonized Sales Tax (HST) is 13% in Ontario.
Characteristics of the GST/HST
· everyone pays GST/HST when they purchase a good or service
· the purchase price of the item is the tax base
· the GST rate is 5% (HST rate depends on your province)
· basic groceries, prescription drugs, residential rents, and certain other items and services are not subject to the GST/HST
· GST/HST is collected at the point of sale
· services and benefits we enjoy today are made possible through taxes. taxes on our income, property
· most goods and services we purchase in Canada. 
· The government collects these taxes to pay for such things as:
 roads and highways, hospitals, education, health care, national defense, police and fire services, parks and playgrounds, libraries, garbage collection and many other programs and services.
Benefits
Tax revenue also helps redistribute wealth to benefit lower-income individuals and families by funding social programs such as the old age security pension, Canada child benefit and social assistance.
Personal and income tax Categories
Proportional or Flat Tax
· You pay the same tax rate as everyone, regardless of how much income you earn. Federal corporate income tax in Canada is charged at a flat rate. It is the same no matter what you earn.
For example: For example, if the rate is set at 20%, a taxpayer earning $10,000 X 20/100 =2000
taxpayer earning $50,000 X 20/100= $10,000.
 Similarly, a person earning $1 million would pay $200,000.
Progressive Tax
A progressive tax is based on the taxpayer's ability to pay. It imposes a lower tax rate on low-income earners than on those with a higher income. Personal income tax in Canada is a progressive tax.
 15% on the first $49,020 of taxable income, plus
20.5% on the next $49,020 of taxable income (on the portion of taxable income over 49,020 +(49,020)up to $98,040), plus
26% on the next $53,939 of taxable income (on the portion of taxable income over $98,040 up to $151,978), plus
29% on the next $64,533 of taxable income (on the portion of taxable income over 151,978 up to $216,511), plus
33% of taxable income over $216,511

Regressive Tax
Sales tax is considered to be regressive because as your income rises, the percentage of your income used to pay sales tax decreases because you have more money. Regressive taxes place more burden on low-income earners. Since they are flat taxes, they take a higher percentage of income on the poor than on high-income earners. Taxes on most consumer goods, sales, gas, and Social Security payroll are examples of regressive taxes.
That is for consumer goods no matter what your income is you pay the same tax. 
