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Tesla has been in the spotlight due to the price changes on its electric car lineup. The price for Model 3 and Model Y has been increased from a base of $37,490 and $46,490 to $39,490 and $51,490 respectively. The company has also increased its prices on various others like its Long Range AWD and the sedan models (Lekach, 2021). The increase in the prices has increased the media attention due to the unannounced nature of the price increases (Lekach, 2021). Earlier this year, the company also announced that one could purchase its cars using Cryptocurrency, especially Bitcoin which is usually increasing in price. This decision has been attracting media attention as the company invested in the cryptocurrency before the announcement. The company later decided to update its cars and increase their corresponding prices at a moment's notice. 
The recent financial reports show that Tesla is one of the best companies in the Motor Vehicles and Car Bodies. The company is ranked number 8 among the best companies in the industry and ranked number based on company assets. The company’s financial position has improved based on the 2020 financial reports. The company reported an increase in its profits in 2020, recording $721 million in profit from $31.5 billion in sales in the same year. In 2019, the company had reported a lower sales revenue and a loss of $862 million. Tesla faces competition from major car manufacturing companies such as Ford, General Motors as well as Volkswagen. The company’s performance based on its financial ratios has been excellent in the past year compared to the industry ratios. The company had a gross profit margin of 21% in 2020 compared to the average gross profit margin in the industry of 18%. Its current ratio of 1.88 and a quick ratio of 1.49 were all above the industry average. This shows a better financial position of the company compared to its competitors. 


Work cited
[bookmark: _GoBack]Lekach, S. (2021). Tesla messes with Model 3, Y pricing — again. Retrieved 9 May 2021, from https://mashable.com/article/tesla-model3-y-pricing-increase/
