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The Appraisal Process
If an appraiser were to assess the value of a church property, the best approach to value would be the Cost Approach. Using this approach, the appraiser would separately assess the value of the land in which the Church Worship building stands, then add the cost of building the church, and afterwards subtract the depreciation suffered by the building over the years, mostly due to outdated designs and general physical deteriorations. The cost approach would be chosen over the Sales Comparison Approach because the church being a social service institution may not be comparable to other churches in terms of revenues, as similar church buildings may have different types of congregations. The cost approach would also be chosen over the Income Approach because it would be difficult to evaluate the Church Worship building’s value by the amount of income it generates, since income generation in churches is done through voluntary appeals.
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