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Tobacco Smoking
Tobacco had become a big menace in Australia causing a lot of health effects and tobacco related deaths averaging 19000 in 2011. This impact caused the Australian government to set up a government strategy (2012-2018), and an intergovernmental committee to handle the issue in order to contain the effects of smoking on Australian health (Australian government department of health).
	They passed a number of measures which had a negative economic impact on the tobacco industry and to assess whether it had worked, the Council of Australian Government (COAG) had to use results from NHS to monitor changes (www.health.gov.au). The measures worked and the survey done showed the percentage of decreases of smoking rate per day from 22.3% in 2001 to 21.3% in 2004-2005, 2007-2008 was 19.1%, 2011-2012 reduced to 16.3% then further to 14.7% in 2014-2015. This showed a positive impact of the policies to the decrease in the tobacco usage rate, some of the regulations were:
Imposing of Excise Duty on Tobacco Products
	The excise duty imposed on the tobacco products inflated the prices of the tobacco products hence decreasing the urge from the users by having a pricing constrain. The first tobacco excise was imposed in 1992 then followed by another one in 2010 where there was a 25% increase in tobacco excise. The government then passed a 12.5% annual increase in December, 2013 which was implemented in 2014, 2015 and 2016. According to the Australian government department of health, in 2016 the government made an additional 12.5% annual excise increment which was to continue to 2020. This policy has made sure the price of tobacco has kept on inflating over the years hence minimizing the quantity demanded by the smokers. When the quantity demanded goes down, it will force the tobacco industries to manufacture less to minimize wastage. In 2017 the tobacco excise tax was applied to 5 brands of manufactured cigarettes where there was a 52%-60% duty on the recommended market retail price with total taxes ranging from 70% to 72% of retail price hence increasing the production cost by creating the cost push inflation impact. This will make the smokers to bear the cost by making the products to be expensive (Australian government department of health).
On matters concerning price the government lowered the amount of duty free cigarettes of people entering Australia from 250g to 50g which is 50 cigarettes in 2012 and a further reduction to 25g which is 25 cigarettes in 2016-2017 this reduced reliance of cheaper prices of cigarettes in other countries as any amount above this will be fall into the high taxation. The government wanted to make sure that people used the expensive local cigarettes.
dd

		ss

      
Price ($)





Quantity


Taxes generally increases the price and dissuades the consumer from a product and reduces their utility. The high price causes an upwards shift in the demand curve depending on the size of the taxes, which is also evident on the supply curve when the taxes are levied on the seller hence making both of them to share tax burden.
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Controlling Advertisement of Tobacco Products
[bookmark: _GoBack]	In advertisement, the Australian government bans ads and promos of the tobacco products that’s in the form of audio, video, images and writings. Advertisements of these products is mainly aimed at increasing the urge of a person to demand for it. So the government had to come up with policies to cub the demand through this channel. Some of the policies include the first ban in 1990 which banned advertisement through print media, it was followed by the 1993 ban where broadcasting channels were prohibited from broadcasting and publications of advertisements of tobacco products. In 1998-2006 there was a ban of point of sale advertising. This summed up to some of the regulations that made smoking reduce to 3.7%.
Plain Packaging of Tobacco Products
Tobacco products were packaged in odd colors to reduce its appeal in the market and brand names should be written in a specific manner with a graphic and visible health warnings on them. According to Dessaix et al. (2016), this was aimed at reducing the smokers taste on them some of the health warnings include “smoking harms unborn babies” which makes a user rethink the impact incase it’s a pregnant woman, others include the display of health hazards and defects of smoking which include the display of the damaged lungs and teeth. This regulation has made many of the smokers to quit.
National Tobacco Campaigns
	This policy was passed in 1997 to enlighten people on effects of smoking on personal level, and to the other passive smokers. This regulation worked as after 5 years of starting it had reduced the percentage of smokers by 3.7%. Some of the topics taught are how cigarette is the leading cause of controllable deaths and disabilities, and how it is estimated to have killed 19000 Australians in 2011 only. Other important awareness created through the campaign is about the health hazards that tobacco causes. Bonevski et al. (2017) name some of the hazards as lung cancer, breathing complications and impacts on pregnant women as well as unborn babies. Bonevski et al. (2017) suggest that this will go a long way in enlightening the Australian smoking community hence leading to a large percentage of decrease in smokers leading to the fall in the cigarette demand in the market.
 Another aim of the campaign is to encourage the government on stricter tobacco regulation policies. Guiding the smokers and advising those vulnerable to start will help Australians achieve better health state and reduce the financial cost caused by smoking. Bonevski et al. (2017) explain this campaign is centered on Televisions, social media platforms, system applications, articles and other materials in different languages, collaborations with organizations dealing with mental health, resources from prison and finally programs for Aboriginal and Torres Strait islander people and expectant mothers. Through media the campaign creates more awareness.
Educators also sensitize for the prohibition of smoking in offices and public places (1986-2006) and fitting of smoke free dining rooms. This is to help reduce the percentage of passive smokers (Bonevski et al., 2017). Sensitizers also provides support to quitters by taking them through nicotine replacement therapies on pharmaceutical Benefit scheme where the process of rehabilitating them will be carried out.
All the above regulations have tried to work and the percentage of smoking reduced by a higher margin. Tobacco sales from Australia bureau of statistics have estimated a drop of sales in that in September 1959 the average annual amount of tobacco sales were $7.174 billion, this dropped to $4.712 billion in December 2012 and a further drop to $3.415 billion in March 2017 (www.health.gov.au). On imports clearance data of tobacco recorded a fall by 3.4% in 2013 from 2012 and a further 7.9% fall in 2014, 3.5% in 2015 and a much further 2.8% in 2016 ,all these leading to a total fall of 16.5% from 2012-2016.
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