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Walmart Financial Position
Walmart Company is a company that is based in America that operates a chain of huge price trade supplies. The company controls over 65 chains in America with over 11,000 retail units across 28 countries. The companies perform online sales via e-commerce in 11 countries. It is also considered as the world as biggest grocery and merchant sales (Wal-Mart Corporate, 2014). The company mostly operates in the United States while other chain stores are placed in Central America, China, and South America. This paper will look at the financial position of Walmart by looking at financial statements, business activities, and ratio statements. 
Ratio statements 
	Wal-Mart liquidity ratios
	
	
	

	
	
	
	

	
	January 31, 2015 
	January 31, 2014 
	January 31, 2013 

	Current ratio
	0.97
	0.88
	0.83

	Quick ratio
	0.24
	0.20
	0.20

	Cash ratio	
	0.14
	0.10
	0.11


 
[bookmark: _GoBack]The table above shows Walmart’s financial ratios from 2013 to 2015. Looking at the trend, the ratio is increasing from 2013 to 2015. For instance the in 2013, the current ratio was at 0.83, then 0.88 in 2014 and lastly 0.97 in 2015. However, the quick ratio decreased from 2013 to 2014. From the analysis, the liquidity ratio tends to increase. It, therefore, will be profitable for shareholders to put more shares in the company since they will reap more from the company. 
Income Statements 
The revenue base for the company has increased by 9153 that contributes 1.96% during the 2015 financial year. The company’s net income has also increased $404 million in 2015which contributes to 2.42%. 2015, the company increased its revenue base by 5.96% (Wal-Mart Corporate, 2014). The analysis, therefore, shows that it is profitable to invest in the company by putting more shares. 
Balance sheet
The examination of Walmart balance sheet discloses that the company’s monies in 2015 increased by $1,854 million which contributes to 25.46%. The company also managed to reduce its liabilities by reducing the rate of following in 2015. The short-term borrowing has a whopping drop of $6,078 million that contributes to 79.24%.  Besides, the company paid the long-term liabilities (Wal-Mart Corporate, 2014). This change shows that the company was able to increase its cash flow. Cash inflow into the company means an increase in the value of shareholding and increased profitability. 
Profitability ratios
The return on sale ratios shows the percentages of operating the company in relation to its sales.  Walmart’s return on sales ratio for the company is 5.63% (Wal-Mart Corporate, 2014). The company’s gross margin is 5.63%. This shows a good gross and therefore appealing to individuals and other investment companies to buy shares because of the increased shareholding value. 
Investment 
The company invests in Merchandizing that is the biggest business in the US. The business produces approximately $3.8 trillion from the merchandise sales with a per capita income of $11,993 in the United States (Wal-Mart Corporate, 2014). The business brings over $15 billion to Walmart Company. This rate of the yearly turn over from the business means a steady value in its stock and their many people would like to invest in it. Merchandise is also a profitable business in the US.
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