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Why is the Swiss National bank pursuing this “negative Interest rate policy?”
The negative interest policy is seen as an alternative way of boosting the economic growth of Swiss. However, the Swiss National bank pursued this policy of negative interest rate mainly to reduce the cost to borrow either households or other institutions. This, however, increases the demand for loans as well as incentivizing investment and increasing consumptions. Also, SNB aims at boosting inflation and to prevent an undesirable increase of the Swiss Franc. The concept of flight to equity can be applied as the banking secrecy of Switzerland tend to attract inflow of capital in the country, and this increases the money supply in the country thus exerting pressure on the Swiss franc. As a result, it threatens most of the investors, making them shift their investment into the other safer side. Lastly, this policy likely succeeds because the rate of exchange is generally kept at a minimum, thus promoting diversified investment in Switzerland. Also, the success of the policy is much supported as it does not aim at a particular group or country citizens but only financial institutions.    

