[bookmark: _GoBack]I think that an increase in government expenditure has huge effect on the economy. The government spends money in two forms; revenue expenditure and capital expenditure. The revenue expenditure will lead to an increase in government workers income, which can be seen as an increase in the consumers’ income. On the contrary, capital expenditure refers to capital assets spending in the economy such as the building of infrastructure. A good infrastructure leads to efficient business operations, which further attract foreign investors leading to a more significant impact on the economy.
Reduction in taxes may increase money at disposal to citizens. Such reduction may however reduce government revenue as taxes are the primary sources of revenues. Besides, individuals may choose not to invest in income-generating activities leading to a weak economy and increased inflation.
Given the role of fiscal policy, the best stimulus right now for the economy would be to increase the capital expenditure. By increasing the government’s capital expenditure, more jobs will be created. In turn, there will be sufficient flow of money from the government to the people (workers working in the projects), as well as from people to the government (through taxes). Besides, the improved capital expenditure would lead to an overall improvement of the external business environment, which will lead to the attraction of foreign investors, hence creating more job opportunities.
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