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ZXY Expansion Evaluation
ZXY Company ventures in food products that are staples and high market demand.  The company is contemplating renting the facility and plans to expand two new products, including a second production facility.  The company's expansion mission requires an additional expense of $ 7 000,000 to carter for equipment presumed to have a ten-year lifeline before being sold for approximately $ 1 000 000. The anticipated return on investment is 12%.  As an account manager, I will determine the viability of the proposed expansion based on financial data analysis.
Financial data analysis
The analysis would differentiate revenue incomes for the two intended products A and B. In a span of ten years, product A is expected to have a totality of $ 34 640 000 while B will clock $ 22 200 000. In six years, both products A and B reveal a steady increase in revenue, with A maintaining at $ 3 900 000. A sample segment suggests that product B registered $ 900 000 in the fourth year, $ 2 5000 000 in the sixth year, $ 4 000 000 in the eighth year and $5 500 000 in the tenth year. The trend reflects a positive trajectory orientation. Scrutiny of cost of goods sold reflects that the company has several items increasing or are constant over the decade. The items include plant equipment parts, plant telephone, health benefits, plant maintenance, pest control, etc. However, it can be noted that some extremities can be spotted in the financial statement.  Expenses for plant payroll skyrocketed to $ 1 00 000 in the seventh year. 
Also, the SQF -FDA mandates expenditures that reveals as a plus due to the decrease noted from $90 000 to $30 000 covering products and B. Under the segment, plant supplies seem to alternate by escalating and also shrinking. Another notable plus is that the interest on the debt keeps reducing over the years. It shrunk from $ 90 627 at the start of the year to $111 at the tenth year. Another parameter to consider in feasibility studies is the depreciation rate.  Product A registered a massive accumulation in the first three years that led to losses when product A was being produced. However, the company managed to recover via the net earnings of $ 992 727 in the third year to $ 615 998 in a year. The positive earnings continued afterwards, leading to an increase in revenue every financial year.
Depreciation
According to Haijiyev (2021), “depreciation entails the actual value decrease for equipment and machinery over time as usage increases” (p.92). The Appendix below indicate the nature of depreciation on assets. Depreciation can be determined using several derivatives, such as a modified accelerated cost recovery system (MACRS) and the straight-line procedure. The depreciation is calculated using the seven-year life of MACRS (Stehly et al., 2020). MACRS allows the classification of assets enabling tax deductions in bits annually. MACRS is marked with a high deduction in tax in the preliminary year equipment is acquired and fewer deductions in the final years. Despite this, MACRS cannot be utilized for book depreciation as in the case of straight-line depreciation.  “Straight-line depression entails the division of the depreciable value of the asset by the number of years the equipment is to be used” (Anisa & Pebriana  2021, p. 12). The method assumes uniformity and consistency of operations during the consideration period and is more reliable when the lifeline of the equipment is predetermined.  
MACRS categorization of efficiency and usage is responsible for repair expenses for equipment and plant, including machinery's performance over a specific period, instead of using a straight-line procedure that equates uniformity in general terms. Another advantage of the MARCS method to ZXY company is that it offers a mechanism of checking the deduction of tax in the company over the years. This aspect is crucial considering that tax deductions were responsible for an approximated $ 1 879 200 in the tenth year alone.
Recommendations
After considering all the relevant aspects, the decision about the need to accommodate the expansion of ZXY company is dictated by various factors apart from financial analysis alone. Other essential factors to note include legal regulations about company expansion and the general outlook of the market. The scrutiny of the company’s financial situation reveals that the company is healthy and capable of accommodating the development of the intended two products.  The reason for such a deduction is that AQF-FDA mandates that costs are at a low point during the business span of products A and B. Such indicators are favourable for the regulatory environment for they encourage more food products via mandates cost reduction.  When the company introduced product B, it started realizing positive gains as projected by the financial data in the financial statement. ZXY company has stayed on a profitability trend for seven straight years, as revealed by the economic data.  
The positive trend indicates that the market is positively accommodative to the company's new products, especially product B. The enactment of the expansion will see product B as a reliable venture that will post commendable profits and also recover the expenses incurred by the company in the initial stages (Stehly et al., 2020). Upon implementing the expansion, the company needs to take up the MACRS depreciation formula to cushion itself from the tax deductions extrapolated in ten years since the process's inception, just as discussed previously. To sum up, ZYX company is relatively not far off unfit to consider its expansion plan. The central element to consider is closely monitoring the pinpointed items in the previous discussion under the financial information.
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