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Uniform Commercial Code
Introduction
The Uniform Commercial Code (UCC) is a set of business laws which regulate financial contracts(Martin, et al., 2017). The uniform commercial code has now been fully adopted by most states in the United States including California. The code has nine articles each dealing with separate aspects relating to banking and loans. The policies under the UCC are focused on the activities of entrepreneurs and small businesses. Its aim was to clarify how each state could regulate its operations separately. Companies carrying out business transactions outside their native state are required to comply with the provisions of the UCC. This includes selling goods, borrowing money, leasing equipment, and establishing contacts. The UCC helps to harmonize sales and other commercial transactions in the U.S.A (Martin, et al., 2017).
California Commercial Code
California is one of the states which have adopted the UCC. Article two of UCC deals with sales and article 2A deals with leases(Martin, et al., 2017). In this class, I will teach about a very simple topic in Article 2A-103 (a), (b), (c), and (d). This section basically deals with definitions and index of definitions in the UCC. To start with, a buyer is a person who buys or contracts to buy goods or other commodities. This means that a buyer is the one who initiates the transaction process by approaching a potential supplier. He or she is therefore responsible for making the payments(Gabriel, 2018).
[bookmark: _GoBack] Another term that needs to be defined is “good faith” and this term means honesty,integrity or faithfulness(Hunter, 2017). A merchant or a trader should always be honest and observe reasonable standards when dealing in the trade. This means that the trader should avoid any fraudulent acts, charlatan acts, cheating, and any other act that is not ethical in trade. Merchants should always provide true information and maintain a high degree of honesty.
The other term is “receipt” and this term means that goods have been physically possessed by a person. Receipt, in other words, means that goods have been delivered to a trader and the trader has possessed them physically. The other term I want to define is the seller. This can be termed as the opposite of buyer and it means a person who contracts to sell or sells goods. This means that this is the person in possession of goods and is willing to sell to a potential customer (buyer). Without the two parties (buyer and seller) no trading activities can take place (Hunter, 2017).
These terms have been used regularly in trading activities. To start with, if for example, I want to purchase a car from Washington, then I become the buyer. The one who sells me the car is the seller. After all, the transactions have been made and the car I finally possess it, then this can be referred to as receipt. If both of us (buyer and the seller) transact the business without any of us concealing any information or giving the false information, then “good faith” will have been upheld.
Conclusion
The UCC is a very useful document in regulating business transactions in the United States. It helps to clear on some of the controversial terms which can be misinterpreted differently by different people. Article 2A-103, as discussed above has given the definitions of some terms such as buyer, seller, good faith, and receipt(Gabriel, 2018).These terms are widely used today in the business world and a clear definition of what they mean is very crucial.
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