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Role of American Local government in Fiscal Federalism versus Central Government Roles in other Countries
Name
Course
Institution affiliation
Tutor
Date






















Distribution of funds in American government serves differently to Central government in other countries. The central government heavily invests in the health sector (19%) national defense and social security (12%). For American local government, the health sector takes 27% of its total funds (the United States,1980) In Connecticut, the Security role of is allocated about 2.4% of its total government expenditure in any fiscal year (The United States,2010). Education role in local government especially California gets 20% compared to the central government which allocates 14%-16% of their total expenditure.  The central government has their own parastatals that provide medical cover. In Hawaii, it is the work of the county government to offer this insurance through working together with the hospital in that geographical location (The United States,2010).
The central government spending is higher for central governments compared to local governments. The central government in UK spending in 2019 is estimated to be 817billion euros(Thomas,2013). In California, the total spending is about $2940.8 billion.  The central governments have central banks which regulate the money that the government spends. For local government, It works hand in hand with the central government. The Central government regulates the money that American local government gets. 
The Local government in America pays pension for its worker which is about $14.7billion in California. In Russia, the pension paid is about $47.0billion.  The debts that California should pay has totaled to $321 billion in 2019. For Canada central government, it has totaled $224 billion (Thomas,2013). This differences in spending, debts, and allocations show how central governments are more stable than local governments.
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