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Introduction
As a business lady, am currently majoring in business. The business has been consuming much of my time especially in ensuring accountability in it. Accounting for all cost that is involved in the business has also been a great task. However, now I am planning to go back to the social work profession where I intend to start up a non-profit making organization. The organization will deal with inner-city youths. the large aim of opening up the organization is to ensure that all inner-city youths leaving college are prepared for jobs. I will provide the job readiness process for free to all these youths.
Currently, I have been using cash flow statements, income statements and balance sheet as my financial statements to record all my business daily transactions (Hoyle, Schaefer, & Doupnik, 2015). The statements have been helpful to me in recording my business performance in specific time periods.  However, the organization I intent to open up will provide services needed by the society, hence I will rely on funding from my initial investment, contributions, fundraising events, programs revenues and also private and public grants. Therefore, in this case, I will use a statement of financial position, statement of activities, statement of functional expenses (by nature and function), and statement of cash flows as the main financial statements.
Connections
As stated in the project, there are various transactions that one encounter while doing business. Currently in my business have several transactions which affect the income statement and the balance sheet of the company. However, I will majorly focus on the transactions that I will meet while operating the non-profit organization. Expenses, revenues and change in net assets are some of the important transactions that I will encounter in the non-profit organization. All these transactions will be classified as either without donor restrictions and with donor restriction transactions since the organization is a non-profit making organization. Under revenues, contributions will be considered while under expenses, program expenses, general and administration expenses and fundraising expenses will be considered (Zietlow, et al., 2018) 
Impacts of Transaction to Success Of Business
All the above mentioned transactions have impacts to the balance sheet and the income statements of the organization. All the revenues, expenses and change in assets will be used to in preparing the statement of activities of the organization. The statement of activities will be prepared on monthly basis and will help in calculating the bet assets as at the end of each month. The assets play an essential role in the preparation of the statement of financial position of the organization in every month. With the knowledge of the financial position of the organization, I will be able to have better planning for the next operating month. For instance, an increase in the contributions will increase the total assets hence making it easy for the next month operations (Finkler, et al., 2018). On the other hand, increased assets in one month implies that the total assets of the organization are reduced hence in the long run I will be forced to look for means to acquire more assets for success of the organization.
Application of a Scenario
The use of cash basis as a method of accounting has resulted in many errors and omissions in the department. In this case, I would first start by tracking down inventories as the method to correct such errors. Next, I will conduct a general audit to the department to ensure that every transaction carried out is accounted for. As the most important document, I will first investigate the income statement since it is the document that the department records most of its transactions. For mitigating such error in future, I would ensure that accrual basis is used. In this case, all revenues will be recorded when earned while all expenses recorded when consumed (Granof, et al., 2016)
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