Running Head: AUCTION		1

AUCTION		4





Auction
Institution
Name
Course









For a bid to qualify as a legal contract depends on two types of auction, reserve and absolute. With regard to reserve auction, the individual selling the product places a lowest suitable price on the product that is to be auctioned. In an absolute auction, the auctioneer agrees to trade the product on auction to the buyer who places the highest bidding price regardless of the amount offered. The auctioneer’s expectations with regard to the pricing of the product might not be meet always and thus they have to stick to the set amount irrespective of the amount set by the highest bidder.
 In an absolute auction, the product presented for sale is sold to the person who places the highest bid irrespective of the price. And all bids that are placed by the bidders are binding. Some auctioneers might think that a bid for a product is just an offer just like any other, and that they can either accept or reject it at any given time. The offer might not always meet the auctioneer’s expectations. If any auctioneer takes such a move, then it should be taken as an illegal move and proper channels ought to be followed to bring justice. “For an absolute auction, it is the auctioneer who provides the product for sale, and the terms are that the person who places the highest bidding price is to get the product regardless of the price he or she places.” The auctioneer is legally supposed to take the peak bid placed by the buyers who are interested in owning the product on auction (Collier, 2007). 
For the bidders who are sharp and know the law (UCC) can at any given time capitalize on sloppy auctioneering. The default of auctioneering is well-thought-out to be reserve auctions lest the auctioneers have acknowledged to be absolute auctions. In a reserve selling, sales have got a minimum price that is to protect the person selling the product (Collier, 2007). Such a price is to be protected by the individual auctioning, however, the auctioneer can sometimes unintentionally toss away the price guard that the seller has established.
In conclusion, there are two types of auction, absolute and reserve. In reserve auction, the individual selling the product places a least possible standard price on the product that is to be auctioned. “In an absolute auction, it is the auctioneer who provides the good to be auctioned and the highest bidder among those who participates is to be given the good regardless of the amount placed, however, the price might not meet the auctioneer’s expectations.” In an absolute auction, the product offered for sale is sold to the bidder who places the highest bid regardless of the price. And all bids are considered to be legally binding. Some auctioneers might think that a bid for a product is just a proposal just like any other, and that they can either accept or reject it at any given time. The default of auctioneering is thought or taken to be reserve auctions unless the auctioneers have affirmed to be absolute auctions. In a reserve selling, the sales have got a minimum price that is to protect those person selling the product (Collier, 2007). The price is guarded by the auctioneer but he or she can toss away the price guard set by the seller. 









[bookmark: _GoBack]References
Collier, M. (2007). Starting an eBay business for dummies. Hoboken, NJ: Wiley Pub.
