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What is Bitcoin, and What is its Current and Possible Future Impact on the World Money Supply? What are the Forecast Implications to Global Economics?
Böhme, R., Christin, N., Edelman, B., & Moore, T. (2015). Bitcoin: Economics, technology, and governance. Journal of Economic Perspectives, 29(2), 213-238. https://doi.org/10.1257/jep.29.2.213
Bitcoin is an online communication protocol that makes it easier to use a virtual currency and make electronic payments. Bitcoin is based on a distributed transaction log that is shared across a network of computers. Irreversible transactions, a predetermined path of money creation over time, and public transaction history are Bitcoin's design features. Anyone can open a Bitcoin account for free, and there is no need to provide a real name or go through any centralized vetting process. These rules result in a system that is thought to be more flexible, private, and resistant to regulatory oversight than other payment methods.
Seetharaman, A., Saravanan, A., Patwa, N., & Mehta, J. (2017). Impact of Bitcoin as a world currency. Accounting and Finance Research, 6(2), 230. https://doi.org/10.5430/afr.v6n2p230
There lacks consistency in the way countries deal with Bitcoin when it comes to regulation. This is in terms of legal, accounting, tax, and auditing standards. As a result, one of the most contentious issues in the digital currency industry is regulation. Bitcoin technology has several distinctive and unprecedented characteristics that potentially disrupt a wide range of industries and institutions. Digital currencies are difficult to regulate because of their ability to send money anywhere in the world in minutes, their peer-to-peer decentralized nature of value transfer, and their entirely digital nature. There is no clear law on digital currencies, making the process even more difficult.
Nasir, M. A., Huynh, T. L., Nguyen, S. P., & Duong, D. (2019). Forecasting crypto currency returns and volume using search engines. Financial Innovation, 5(1). https://doi.org/10.1186/s40854-018-0119-8
Crypto currencies emergence such as Bitcoin has significant consequences for the global economy in general and emerging economies. Bitcoin and crypto currencies have unique characteristics that make them suitable and complementary to emerging market currencies. Bitcoin also has a significant role to play in E-commerce. Transparency, humanizing global economic interaction, emotional resonance, and maximization of economic gain are resilient Bitcoin advantages expected in the economic space in the near future.
