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Assuming that airbus cannot compete without subsidies and loans, is it likely that the EU will discontinue its financial support of airbus? Is it in the EU's interest to continue supporting airbus? Justify your answer
If airbus competes without subsidies and loans, the European Union will likely continue providing financial support to airbus because it's a core company in the country’s aircraft industry. Airbus has a significant presence in the European Union economy because it has brought more income and has created more competition at national levels and globally. In my view, it's the best option for the EU to continue supporting airbus because European Union involves many countries such as France, Germany and Spain.  From my view, I would recommend the EU to continue indirectly supporting airbus as it is happening for Boeing who is being supported indirectly by the United States of America by funding and providing more knowledge in the aircraft industry. Suppose the United States of America can eliminate their subsidies and funding to Boeing European Union. It should also eliminate the subsidies and funding that it has continuously provided to airbus. 
Definition of terms 
Protectionism these are national economic policies that restrict free trade; they promote increased income for the domestic industries. 
Customs are the checkpoints where imported goods are inspected before they enter the country. 
Quotas are quantitative restrictions that are made on imported goods.
Nontariff trade barrier these are government regulations that prevent the trade from taking place. 
[bookmark: _GoBack]Tariff these are taxes that are imposed on imported goods. 
Harmonized codes are standardized global systems that determine the tariff amount to be imposed on imported goods. 

















Reference
https://ustr.gov/about-us/policy-offices/press-office/press-releases/2019/october/us-wins-75-billion-award-airbus
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