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Part 2
When trying to draw the cash flow statement, we show know that we have three parts of the statement of cash flows. They include operating activities, investing activities, and financial activities. Operating activities is the principal revenue-generating tasks of the company and any other cashflow that comes from the current liabilities and assets. Investing activities is any cash flows that come from the disposal and acquisition of non-current assets and any other speculations where the cash is not included. Financial activities are the flow of cash that its results alternate in size and what it contains that comes from the equity or from borrowings (Corporate finance institute, n.d.).
Cash flow from the daily activities usually entails the cash flow from sales, Purchases, and expenses. The company can decide to utilize cash in from sales and cash out to represent the expenditures. This is known as the indirect expenditure approach. Contributing money streams normally incorporate the money streams related to purchasing or selling property, plant, and hardware (PP&E), other non-current resources, and other budgetary resources. Money spent on acquiring PP&E is called capital consumptions (or CapEx for short). Financing money streams regularly incorporate money streams related to getting and reimbursing bank advances, and issuing and repurchasing shares. The installment of a profit is additionally treated as a financing income (Coach, Accounting, n.d.).
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