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Debit and Credit
Debits are entries made on the left side of an account. It is an account for an increase in assets or decrease liability, equity or revenue accounts. On the other hand, credit is entries made on the right side of an account. They account for an increase in revenue, equity or liability accounts, or a decrease in the asset. Both debit and credit are used to keep records of all transactions in a company or a business.
Although credit and debit are equal, their entries are opposite in the book. If the debit increases, the credit on the opposite side of the account decreases. While recording, the transactions are separated into accounts. The accounts include assets, expenses, liabilities, revenue, and equity.
For example, When the company earns $9,000 after selling a laptop to the client, its assets increase by $9,000, and stockholders' equity increases by $9,000. It is recorded as an increase n asset account with debit and an increase in revenue account with credit.
Another example, if I decide to purchase a new computer for my business for $20000, the computer will be a fixed asset; therefore, I will add the computer's cost as a debit of $20000 to the fixed asset account. Buying the computer leads to an increase in liabilities; therefore, my payable account increases after crediting it with $20000.
A good way to memorize accounts that increase with credit is to use the acronym of GIRLS, which means
G-gains	
I-incomes
R-revenues
L-liabilities
S-stockholders
The best way to recall accounts that increase with debit we can use the acronym of DEAL which stands for;
D-dividends
E-expenses
A-assets
L-losses

