Discussion Post

Both ROE and EPS can be presented through the use of ratios to a group of investors or a company’s senior management (Atidhira & Yustina, 2017). 
An ROE can be calculated through the following formulae: 
ROE = After-tax Net Income 
  Shareholder Equity 
EPS on the other hand can be calculated through the following formulae:

EPS =
    Total Earning    .
Outstanding Shares

ROE is relevant to a company's value since it can be used to determine how the firm is spending its capital to create a profitable business. The EPS on the other hand provides insight into the management's performance on making more earnings for the organization's shareholders (Atidhira & Yustina, 2017). 
AT&T ROE as at 31st December 2018: 19.37/193.88 = 10.91%

AT&T ROE as at 31st December 2019: 13.90/201.93 = 7.08%
AT&T EPS as at 31st December 2018: $91,337/6,778 = $13.48
AT&T EPS as at 31st December 2019: $97,052/7,319 = $13.26
From the comparisons done on AT&T's ROE and EPS for the fiscal years 2018 and 2019, it is quite clear that the company's management is performing poorly due to the reduction in the earnings for the company’s shareholders. Also, the company's profitability has significantly reduced as lesser capital was invested in 2019 leading to a decrease in ROE ratio. 
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