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Research the projected revenue and profits for both Apple & Tesla and the overall outlook for 2021. Which company do you think projects higher growth? What re the reasons for your decision? What products and services will drive each company’s growth?
Apple, which is the largest electronics production company, is expected to have an immense profit growth of more than 12% on the sales of $102.61B, which is $1.41B in the first quarter of 2021. The high demand for its products will significantly influence it. Apple expects the demand to continue in the fiscal year 2021having estimated revenue and EPS at 5%. Apple also aims at increasing its price target from $144 to $152. Tesla, the electric vehicle and clean energy-based in California, aims to report a surge in revenue for about 35% to $10 billion. Tesla has projected Tesla's network services to reach 11% by 2025,19% by 2030, and 37% by 2040 (Fxempire, 2020).
[bookmark: _GoBack]Tesla projects high growth because, over the last years, it had average revenue growth of 55%. Tesla's returns metrics are getting better while the Apples are declining. Although Tesla's revenue is about a tenth of Apple's size, Tesla's growth is higher than the Apples for the last three years. Based on returns, Tesla is more profitable than Apple, and Net income margins exceed 20%, bearing in mind that Apple is a more mature company and asset-light business model giving Tesla the lead. Tesla's return metrics will continue to increase due to improvement in its research and improved software boost margins. Tesla's growth will be majorly driven by the launch of Model 3 and Model Y, which are new electric vehicles, and open new factories, such as the one recently opened in Shanghai. On the other hand, Apple has expanded digital services, for instance, in Apple Music and wearable products.
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