If consumers consider dried noodles an inferior good and their income increases, then the market equilibrium price of dried noodles will ________ and the market equilibrium quantity of dried noodles will ________.
Group of answer choices
remain unchanged; decrease
increase; decrease
decrease; decrease
increase; increase
decrease; increase


Suppose there is a 5 percent increase in the price of hotdogs and a resulting 2 percent decrease in the quantity of hamburgers demanded. The absolute value of the cross price elasticity of demand for hamburgers is____ and they are ____ in consumption.
Group of answer choices
0.4; complements
0.4; substitutes
10; substitutes
2.5; substitutes
2.5; complements
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Suppose a tax is placed on gasoline.  Over the relevant range of prices, the price elasticity of demand, in absolute value, is equal to 0.5 and the price elasticity of supply, in absolute value, is equal to 1.5. This will result in ___________
Group of answer choices
buyers paying more of the tax than sellers do.
buyers paying less of the tax than sellers do.
buyers paying 100% of the tax because the tax will be part of the purchase price.
both buyers and sellers paying an equal amount of the tax.
sellers paying 100% of the tax because buyers can always choose not to buy gasoline.


f the price of cheese rolls rises from $20 to $21 and quantity demanded decreases from 20 units to 18 units, then using the mid-point formula the absolute value of the price elasticity of demand equals ________.
Group of answer choices
0.86
2.00
2.16
0.50
0.46



At a total cost of $2,000, Jim’s Catering can fill 10 catering orders per day. At a total cost of $2,100, it can fill 11 catering orders per day. Jim’s Catering has an average fixed cost equal to $100 when the company is producing 10 orders per day. Which of the following is true? Assume only whole units can be produced.
Group of answer choices

The average total cost is less than the marginal cost of producing the eleventh order.
The total variable cost of filling 10 catering orders is $2,000.
The marginal cost of the eleventh order is $100.
The average variable cost is less than the marginal cost of producing the eleventh order.
The average fixed cost when filling eleven orders per day is $100.


In the perfectly competitive corn market, suppose a typical firm is currently earning an economic profit greater than zero and that is expected for the foreseeable future. As the market moves to its long-run equilibrium, we expect ________ the market, the market short-run supply curve will _______, and economic ______________.
Group of answer choices
firms will exit; decrease; losses decrease to zero
new firms will enter; decrease; losses decrease to zero
firms will exit; increase; profits remain the same
new firms will enter; increase; profits decrease to zero
new firms will enter; decrease; profits remain the same


Suppose a product is produced in a competitive and unregulated market. An external benefit is produced (a positive externality) in this market, because of the positive externality we expect to see ______ market quantity when compared to the socially (allocative) efficient level of output. Likewise, from the perspective of society ______ resources should be devoted to producing this good.
Group of answer choices
more; less
more; more
the same; less
less; less
less; more

