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THE FEDERAL RESERVE SYSTEM
The Federal Reserve System is the central banking system of the united states of America, which was created on December 23, 1913. 
The federal reserve system influences mortgage rates through monetary policy, such as when it buys or sells debt securities in the marketplace. 

In the last twelve months, the pandemic affected and caused severe disruption in the treasury market, thus making the cost of borrowing money expensive. From Meltzer (2010), The federal reserve system is, however, set to discuss the funds' rate, which is currently set near zero. The mortgage rates have also hit the record sixteen times since the pandemic in march 2020, and it is set to continue this mortgage buying program in 2021 along with the current low- interest -rate policy; thus, the borrowers should expect to see low home buying and refinance rates throughout the year.  

The federal reserve system has decided to cut its target for the federal funds rate, the rate banks pay in order to borrow money from each other. This is aimed at lowering the cost of borrowing on mortgages, auto loans. Home equity and other loans and also reduce the interest income that savers get. The federal reserve system has lowered the mortgage interest in order to support an economy under threat from a worsening coronavirus pandemic. (Clark and McCracken 2013).
The federal reserve system has vowed to keep the interest rates near zero until the economy returns to full employment. 

The federal reserve system has, however, had ideas on what to do with the interest rates by:

1. The federal reserve system is purchasing billions in treasury bonds and mortgages backed securities each month, thus putting downward pressure on the long-term interest, such as for mortgages and corporate bonds. 

The federal reserve system also tries to keep inflation and interest low enough that consumer business and spends stay strong but high enough that the economy doesn't stagnate. 

The Federal reserve system believes that the economy could use more help from the fiscal policy because

· Fiscal policy help reduces the budget deficit in order to reduce inflationary pressures. 

· The fiscal policy manages the economy because of its ability to affect the total amount of output produced, that is, the gross domestic product. 

· The government will use fiscal policy to promote strong and sustainable growth, thus reducing poverty. 

· Fiscal policy can also lead to increased employment and income by increasing taxes; government pulls money out of the economy and slows business activity. 

QUESTION 2:

[A]

I would consider refinancing a home this is because it will help shorten the term of the mortgage and pay significantly less in the interest payments. 

Refinancing a home will also help one save money and also increase the rate at which one should build a home, and also decrease the size of monthly payments. 

[B]

I would recommend looking slowly to buying a home; this is because it will help him or her.

· Evaluate the features he or she wants

· Help evaluate the age of the property.

· Know the ideal homestyle 

· Know the right amount of space

· Know the cost of the home to build. 

[C]

It is a good time to purchase a car because:
· Many car dealerships have stepped up to help one with buying that can be done online and home delivery options that help to eliminate the need to visit showrooms. 

· Dealers have eager to meet the sales goal, so one will take advantage of the sales, promotions, and quotas. 

· Several automakers have also expanded their military and first responder discount programs to include health care workers by giving eligible medical professions and their families a discount. 

[D]. Why we study the federal reserve system [125words]

· The federal reserve system helps one know how to maintain the general stability of the financial system by providing a bank with a 24-hour discount in order for the bank to have more assets and liquidity during the period of strain. 

· The federal reserve system help one sets interest rates by keeping the federal funds rate within the target primarily through the process of buying and selling securities. 

· The federal reserve system helps one know how to monitor and regulate the nation's bank and financial institutions through the board of governors by setting guidelines, regulations, and policies for the bank to follow. 

· The federal reserve system helps provide national payment services by performing functions that are designed to enable safe, efficient, and stable national payment, which allows various transactions to take place. 

· The federal reserve system helps one know how to promote consumer protection and community development by understanding the impacts of financial service policies and practices on consumers and communities (Wells, 2017).
· The federal reserve system helps one know how to conduct monetary policy by buying and selling United States government securities which are often referred to as open market operations. 

· The federal reserve system helps one know the catering payment and settlement system safety and efficiency by working towards promoting a safe, efficient and accessible system for transactions.
CONCLUSION

The federal reserve system conducts the nation's monetary policy by adjusting the quantity of money in the economy. 

It also has a significant role in the united states economy and in our lives. 

It is overall doing okay, and more people are saving at least a portion of their income. 
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