[bookmark: _GoBack]Please read carefully the instruction and develop a final paper based on my abstract . 

Your Term Paper will have the following sections:
(1) opening/introduction (why you’re interested in this topic)
(2) data sources (describe the data and its relevance to your topic, the sources website, any proxies used)
(3) models and methodologies used (minimum four indicator variables, sample must be random and at least 50 sets of samples, apply the methodologies discussed in class)
(4) data analysis and interpretation (analyze the output of your data: check the correlations of the variables and error terms, and conduct tests and treatment)
(5) Conclusion and anticipated or potential findings
  minimum 5 pages and maximum 10 pages, not including the appendix (your data output), typed double-spaced, 12-sized font, one-inch margin all around; free of spelling or grammatical error
. Criteria - How I evaluate the project -  Total 100 points:
40 points - Includes the methods and testings that have been covered in class: collinearity, non-linearity, interactive, dummy variables, heteroscedasticity, specification test, and if using time series data, conduct serial correlation test, and unit roots.
10 points -   Format the paper in the five sections of a report (Introduction, Data sources, Methodologies, Analysis, Conclusion)
10 points - Well-organized presentation, refer to the four papers that you read and discussed.                    
10 points - Clarity in analysis and conclusion; states the limitation of your data, methods, or analysis, if any.            
10 points - All sources are listed in the references and facts are thoroughly checked.
10 points - Write two Peer Reviews
10 points - Incorporate the reviews into Finalized output, and write a Reflection
Note: that the above are "full points" for each components - it means that there could be less points if there are some mistakes in deliverance or interpretation.


Topic: Impact of trade wars on the US economy
Abstract
The United States under President Trump has waged a trade war with China for over two years. This trade war has had a great impact on the US economy. Trade wars can slow down economies and increase the price of goods. Trade wars also disintegrate the supply chain hence greatly disrupting manufacturing. Stochastic models of the national economy will be used to analyze the aspects of the economy that are affected by trade wars. This framework reveals the operation of various essential parts of the economy that dictate its progress. Research on national economic progress will be conducted to determine the state of the economy before and after the trade war was escalated. Critical sectors like the manufacturing sector, exports and imports, currency status and inflation will be analyzed to determine the state of the economy. Analyzing data on the progress of the economy enables the research to establish the fluctuation of the economy across financial years. This is measured in consideration with the points where the trade war is escalated. Analyzing the economy as a unit might not give the exact results of individual sectors. An analysis of data on the specific sectors of the economy such as manufacturing, foreign exchange, currency, and employment numbers provides a more detailed picture of the economy with specific reasons. Trade wars slow down the progress of foreign trade hence harming businesses that depend on foreign markets to progress. Businesses that depend on the local population for trade may be boosted in a trade war. In general, manufacturing can greatly be slowed down and general slow down on the economy is expected when a trade war ensues.

