The following transactions took place in the books of Summer Enterprise (SE). 

01 January  Started business with £20,000 in the bank account. 

02 January Purchased a machine to use in the production of goods for £10,200, paid via 	bank transfer. 

03 January Bought raw materials from Juliet Ltd to use in the production of goods for 	£5,000 on credit. 

03 January Withdrew cash from the bank to buy stationery for £150. 

05 January Paid £1,500 by bank transfer for January rent and £900 by bank transfer for 	annual business insurance for the period 01/01/2021 to 31/12/2021.     

08 January Sold finished goods to customers who paid £6,000 in cash. The cost of 	goods sold was £3,600. 
	
12 January Bought raw materials from Juliet Ltd to use in the production of goods for 	£6,500 on credit. 

15 January Sold finished goods to customers for £3,000 (received payment in cash). 	The cost of goods sold was £1,800. 

16 January Sold finished goods on credit to a retail customer for £7,000. The cost of 	goods sold was £4,000. 

18 January Bought raw materials from Juliet Ltd to use in the production of goods for 	£10,000 on credit. 

19 January Paid Juliet ltd £11,500 by bank transfer. 

23 January Sold goods to a retail customer for £5,500 on credit and sold further goods 	to customers for £750 in cash. The cost of goods sold was £3,500. 

26 January The proprietor withdrew £2,500 cash from the business for personal use. 

28 January Paid £1,500 by bank transfer for February rent. 

31 January Received £7,000 by bank transfer for credit sales.  

Additional information: 
• A telephone for £65 for the period 01/01/2021 to 31/01/2021 was received in February. 
• Depreciation is charged at a rate of 20% per annum on the cost of all non-current assets. 
 
 
 
  
 
 
  
You are required to prepare and present the followings: 
(a)  A trial balance for the period ending on 31 January 2021.             
(b)  An income statement for the period ending on 31 January 2021.                     
(c)  A statement of financial position for the period ending on 31 January 2021.  
(d)  A cash flow statement in accordance with IAS 7 for the period ending on 31 January 2021. 
(e)  Analyse the performance of Summer Enterprise from the viewpoint of a  
prospective buyer of a business.                                                       
 


