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Facebook Inc.
Businesses in the 21st-Century financial statements cover a range of agencies, institutions, and expenses to the final revenue. Facebook Inc. is one of the rapidly growing companies within the globe whose financial statement remains crucial for this assignment. Very many factors affect its financial statements. Such significant factors include consumers’ expectations, technology, and demographics. Being a company that is under watch by many sectors, its financial statements tend to not only rest on the income, balance sheets, statements of cash flow, and the total assets; it also focuses on how the financial statements interlink with one another. For accurate financial statement analysis, data from the fiscal year ended December 31, 2018, of Facebook Inc. Company has been used in this paper.
Facebook Inc. income statement for the financial year 2018 reveals total revenues amounting to $55,838. From the financial statements data available at Macrotrends.net (2018), since the year 2007, the business has progressively increased its revenues (Macrotrends.Net, 2018). Consequently, in the taxation imposed on them. Pre-Tax income that is the company’s income before taxations has also grown continuously since 2007. Thus, the resulting income tax after taxations is less than the actual income that the company gains after the tax. The trend is evident in the income statement of the organization at Macrotrends.net. 
The information availed at the balance sheet in the business year 2018 reveals the company’s encounter of few liabilities with a record of $13,207 in 2018 (Macrotrends.Net, 2018). Observably, the trend is progressively increasing since 2007. Facebook Inc. enjoys a stable increase in the value of their assets with 2018 recording asset value of $97,334. The amount has never been constant since the company’s consumers continuously make new demands. Such demands not only call for the company’s technological advancement, which increases assets value, it also facilitates the establishment of new offices and buildings which positively affect the assets as years pass. 
However, the situation with the cash flow sector of financial statement presents a different scenario. Cash flow from operating activities is displaying a definite increase since the year 2007. It can be assumed that such an increase have always existed since the business emerged in 2004 (Carlson, 2010). There are, however, observable fluctuations with the cash flow from investing activities. The company has involvement with long term debts, which were all cleared. Currently, the organization has no obligations.
Similarly, cash flow from financial activities has never been stable, and it stands at a negative since the company emerged. In 2018, the company stood at $-15,572. The net cash flow for the fiscal year 2018 stood at $1,920 (Macrotrends.Net, 2018).
Facebook Inc. income statement for the year ended December 31, 2018, displays a remarkable increase in the company’s net income. 2018 financial year ended with the organization realizing a net income of $22,111. From the data provided by Macrotrends.net, the organization has a record of progress in the net income since 2007. Moreover, a similar trend is observable with the organization’s total assets. From 2007 to the financial year 2018, the organization has a record of progressive increase in the value of its assets. In 2018, the business’s total assets stood at $97,334, which is a significant improvement from the 2017’s $84,524 total assets. However, given the fluctuations involved with cash flows, the company realized a $1,920 total net cash flow in 2018 (Macrotrends.Net, 2018). It presents a vast improvement compared to the disappointing net cash flow that the company has always achieved in the previous years. From the statements, it is noticeable that Facebook Inc. is doing well financially. 
The connection that exists between the stated financial statements is unavoidable. Income is the dominant player in the relationship that exists between cash flow statement, balance sheet, and the later. To establish the balance sheet, income accounts for the stakeholder’s equity through retained earnings. Besides, income’s essentiality is noticeable as it is crucial in the calculation of cash flows. 
Conclusively, necessary financial information is a piece of fundamental knowledge for any business interested individual. Thus, for the active development of new companies, whether small or large scale businesses, an entrepreneur must know the basic financial statements of the organization (Wise, 2013). Entrepreneurs are also managers, and they are all required to be informed on the budgets and cash flows of an organization since the two make the essential factors in financial management.
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