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Patisserie Valerie is a chain store that operates in the United Kingdom. The company has significant dealings in cakes, coffee, and tea. The company administration took place effective in January 2019. The company is funded by partners who are from an Irish company. In 2018 Patisserie company, the mother company to other branches' sale of shares, was first suspended after discovering fraudulent accounting irregularities. The irregularities resulted in a decline in material value between the reported financial status and the business's current financial status due to a false representation of their financial statements. This situation occurred on October 10, 2018. From the accounts presented in 2017, there was a difference in the financial figures that led to suspicion of fraud in the account books of record Ryans, & Tuna, (2019). 
After a case filed of the unpaid tax bill that amounted to 1.14 million sterling pounds, the financial irregularities were discovered after a lawsuit filed of the due tax bill was brought to light for the directors to address the issue. This petition resulted in the bank first freezing the Patisserie Valerie company bank accounts. After the irregularities were discovered, there was an immediate assessment of the company's financial position, which showed a difference in the figures. Instead of recording 28.8 million pounds in the bank, the company was having a debt of 10 million sterling pound debt. There was a misrepresentation of the forecast sales for 2019 September, which showed a decline from 31 million sterling pounds to 12 million sterling pounds. The news led to frustration to the stakeholders, such as Aberdeen standard investment, which has 2.9 percent shares and had not known about the information. There was also a closed down of two stores in London where the landlords coarse the company to pay for the rental fees. 
Patisserie holdings were in a financial crisis that had resulted in instability in the firm. One of the significant shareholders in the company provided 20 million sterling pounds to maintain firm liquidity. The funds were used to pay suppliers. External shareholders also injected 15.7 million pounds into the company. This financial crisis resulted in the suspension of the shares until the problem was well settled. From the rescue activities that were done, they prevented the bankruptcy of the company. On October 14, the company had transacted two unauthorized overdrafts that had not been recorded in the books of accounts that had amounted to 10 million sterling pounds. 
[bookmark: _GoBack]The company had violated the professional ethics by fraudulent activities of false representation of the financial status of the company, which is against the expected code of ethics that requires the accountants to perform their duties in professional competence and due care that requires them to maintain professional knowledge and skill at the level necessary to ensure that the employer will get competent reports by the accountant acting diligently following the set professional standards of accounting when providing professional services. Independence in the accounting profession should be adequate to enable the accountants to provide reports free from errors such as frauds. In these cases, Grant Thornton was the accountant that led to these issues; the company had to request damages in the company that provided the audit reports. The legal implication, in this case, led to the arrest of the finance director, Chris marsh. There was a decrease in job opportunities in the social sense that led to the loss of jobs in the industry after some companies were closed down. The company was faced with economic frustrations due to the suspension of shares that resulted in low earnings to the company (Duska, et al 2018).   
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