Magdalena's eligible to use qualifying widow(er) with dependent child as filing status for 3 years following the year your spouse died. Her spouse died in the year of 2016.

Magdalena's federal income tax under the filing status is Qualifying Widow(er) with Dependent Child.

Magdalena cannot claim alyssa's  higher education expenses for her university studies because alyssa itself filling tax return.

Magdalena paid the day care operator $4,250 for Connor's care, Magdalena's total expenses on Connor?s care, may use to the credit should not be more than $3,000= $$4,250 - $3,000 = $1,250.

NOTES 

1. Gift received from father $5000 is exempt from tax. 

2. Interest income-Bedford School District Municipal Bond of $2,500 is exempt from tax under federal law. Hence, same is not taken in calculation.

3. Any proceeds from the insurance policy resulting from the death of the policyholder are tax free. Hence in the above case, $ 150000 received on Life Insurance Payment-Mutual Life (Mother’s passing) is not taxable in the hands of Magdalena.

4. The income of Alyssa (23) wont be clubbed in the income of Magdalena. This amount has been earned by Alyssa from use of her own skill, hence taxable in her own hands. Alyssa earned $2,300 in gross income during the year from part time job.

5.Contributions to non profit organizations, charitable organizations is deductible expenditure.

	TAX COMPUTATION OF MAGDALENA FOR 2019
	Amount (in $)

	Income from salary:

	48435

	Income from other sources
	

	Interest income-First Bank of Bedford
	310

	Interest income-General Electric Bond
	3200

	Interest income-Johnstown Rural Improvement District Bond
	1300

	PA state income tax refund
	325

	Net income from other sources
	5135

	
	

	Exempt Income: (for reporting purpose only)

	

	Interest income-Bedford School District Municipal Bond
	2500

	Interest income-from Treasury Bond
	350

	Cash gift from father
	5000

	Life Insurance Payment-Mutual Life (Mother’s passing)
	150000

	Gross total income

	53570

	Less: Qualified divided income from Abbott Labs
	275

	Less: Qualified divided income from 3M
	350

	Less: Dividend income from China fund
	2000

	
	50945

	Add: sold 2000 shares on Microsoft
	22500

	Add:sold 350 shares of Cooper Tire
	14700

	Add:sold 1000 shares of Cardinal Health
	3500

	Add:sold 75 shares of apple,Inc
	28750

	Add (900+700+7000+5000)
	13600

	
	133995

	
	

	Less:Expense
	

	Dentist (unreimbursed by insurance)
	6500

	Doctors (unreimbursed by insurance)
	4475

	Prescriptions (unreimbursed by insurance)
	255

	Real property taxes on residence
	7950

	Mortgage interest on principal residence (Form 1098 received)
	9845

	Contribution to the American Lung Association
	1400

	Contribution to the Habitat for Humanity        
	25000

	Alyssa Expense
	12700

	Day care Expense (Connor )                  
	1250

	Moving Expenses
	4700

	
	59920

	Less capital loss
	3000

	Total
	56920


