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Provide the name of the company involved in the scandal you chose.
I selected Houston-based publically traded waste management company.
What was the accounting scandal? What wrongdoing occurred?
Waste Management Company experienced several fraudulent crimes within the company between the years 1992 and 1997. The senior officers who included Bruce Tobecksen(Vice President of Finance), Herbert Gezt (General Counsel), James Koeing (CFO), Thomas Hau (CAO), Philip Rooney (Former President), and Dean Buntrock (Founder and CEO), began to get involved in fraud activities involving the firm's accounting books. One of the fraud scandals that took place in the company was that of avoiding depreciation expenses by assigning and inflating salvage values. They also extended the useful lives of the tracks that were involved in ferrying garbage. At the end of every trading period of a firm, the depreciation expense must be accounted for and included in the firm's financial statements as the assets owned by the firm becomes used up; as the usage of such assets continues, so does their value decrease. The other scandal that took place within the company is that the officers failed to record expenses for any decrease in the value of the landfills. They also refrained from stating the expenses to write off the costs of unsuccessful projects of the landfill development. In the year 1998, the firm restated what it had earned between the years 1992-1997 by 1.7 billion dollars, which made it the largest restatement in history.
Specifically, which one of the four accounting GAAP principles did the company violate?
I believe that the firm violated the matching principle of the GAAP. This is because the principle states that, "expenses ought to be recorded during the time in which they were incurred, irrespective of when the transfer of cash occurs." I also believe that the firm violated the full disclosure principle since it did not record all its expenses.
Why do you think this principle was violated? Explain your answer.
The full disclosure principle states that all information should be disclosed within the firm's financial statement. However, the firm did not disclose all its expenses; for instance, they refrained from stating the expenses to write off the expenses of unsuccessful projects of the landfill development.
In the financial statements, there are several accounts: assets, liabilities, equity, revenue, and expense. What was account type involved in this scandal? For example, did they overstate revenue, did they understate expenses, etc.?
The company understated its expenses since it refrained from stating expenses such as the expenses to write off the costs of landfill developments that were unsuccessful, and depreciation expenses of the trucks and other company machines."
How was the company penalized? Do you think the penalty was enough to prevent future scandals?
The company settled a fine of 457 million dollars. The company decided to create a hotline that could be used by its employees in case they case across any issue while at work. They were supposed to report any wrongdoing they suspected was taking place within the company. 
I think what was done is just not enough to prevent a fraud taking place in the future; they were just fined for their wrongdoing. I do not see the penalty as a thing that can prevent them from refraining from committing the same fraud in the future.
Identify one other penalty that you would have applied. Explain your answer.
I would have addressed this issue by making sure that they hire CEO. The current one allowed greed to take place in the company because of his greed.
