Question 1.
 
How do you feel about risk and return, and investing in stocks?

In finance, the word "risk" refers to the likelihood something will occur that differs from an expected outcome. For example, think about investing in the stock market where the actual return may be higher or lower than what was expected. There are factors that may determine if you would invest in a particular stock (P/E ratio, dividend yield, EPS, etc.). For this assignment, pick two well-known companies in different industries (e.g., Ford and Facebook).
Answer ALL 4 questions below:
1. Which companies did you choose, and what factors would you use to determine which company to invest in? Based on these factors, does one company seem riskier than the other?
2. How does the industry impact a company’s risk?  Would the risk associated with the industry/company you selected influence your decision to invest?  Explain.
3. Look at the P/E ratios and dividend yield.  What does the P/E ratio say about each company? Are they overvalued or undervalued?  Why are the P/E ratio and dividend yield different?
4. Suppose you are risk averse, but you have $1,000 you want to invest in the market.  Which company would be the best to invest in?  As a risk averse investor, would you want to invest in individual stocks or in mutual funds? Explain.
Your score will be determined by your word count (200 word minimum), completely answering all questions, the accuracy of the information you provide, and how well-written your answers are.









Question 2.
Step 1 Consider the following facts:
John A. Goodman was a real estate salesman in the state of Washington. Goodman sold to Darden, Doman & Stafford associates (DDS), a general partnership, an apartment building that needed extensive renovation. Goodman represented that he personally had experience in renovation work. During the course of negotiations on a renovation contract, Goodman informed the managing partner of DDS that he would be forming a corporation to do the work. A contract was executed in August between DDS and "Building Design and Development (In Formation), John A. Goodman, President." The contract required the renovation work to be completed by October 15. Goodman immediately subcontracted the work, but the renovation was not completed on time. DDS also found that the work that was completed was of poor quality. Goodman did not file the articles of incorporation for his new corporation until November 1. The partners of DDS sued Goodman to hold him liable for the renovation contacts. Goodman denied personal liability. Was it ethical for Goodman to deny liability? Is Goodman personally liable? Goodman v. Darden, Doman & Stafford Associates, 670 P.2d 648, 1983 Wash. Lexis 1776 (Supreme Court of Washington).
Step 2 Write a short summary of your findings and opinions.
	A Word document (250 word minimum) that is double spaced and typed in Times New Roman font 12.

	 


Question 3
 
Minimum 250 word 
[bookmark: _GoBack]Research the following topic and post a short (250-word) response to the prompt on the discussion board: One of the key advantages to forming a corporation is that its owners are immune from personal liability for business debts and other obligations arising from operation of the corporation. This immunity from personal liability is commonly referred to as the "corporate veil." Explain why you support the corporate veil, or why you do not support such immunity from personal liability for corporate debts and other obligations. 
 
