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Leasing Property
	There are many properties for commercial purposes in my area. Office buildings are the most common of these. They are suitable for many types of business and they vary in scale from small downtown officers to skyscrapers in the city center. They are the most preferable space for our business. Other types of commercial space property include retail or restaurant stalls, multifamily buildings, land, and other nonresidential developments. The type of commercial property that one chooses for their business depends on the type of business, the suitability of the space, and the magnitude of the business. On identification of a suitable property or space within a property, one could acquire it either by buying or leasing. While both buying and leasing have advantages, they pose certain disadvantages. 
	Both buying and, especially leasing property presents certain legal issues. For instance, when residing in some states, it is necessary to select the place of operation within a commercial zone. It is also necessary for one to agree on the type of lease terms with the owner of the property; lease terms can be fixed, step or gross. Further, one has to consider and comply with the property tax requirements. Moreover, one of the most common causes of legal battles with regards to usage of commercial property lies with insurance terms, it is necessary for one to, therefore, see all these insurance issues resolved before finally settling. One also has to be awake to ownership and boundary disputes and look to settle these disputes before settling. 
	Apart from their common legal issues, both buying and leasing pose certain advantages and disadvantages to the business person as in the tables below:
Pros and cons of buying office space: 
	PROS
	CONS

	Fixed costs – one only has to deal with one long-term mortgage. 
	Lack of flexibility – poses difficulties with future expansion or migration. 

	Tax deductions via mortgage taxation
	Upfront costs – the initial cost of buying officer space is unaffordable for most businesses. 

	Additional income – one has the liberty to lease out part of or the whole office space. 
	Need to deal with repairs and maintenance 

	Retirement savings – office space appreciates with time hence a perfect saving. 
	Legal and regulatory risks including tax obligations

	Liberty to customize the workspace as one would wish. 
	



The pros and cons of leasing office space:
	PROS
	CONS

	Prime property – by leasing, one can have offices in all business attractive areas at low cost. 
	Variable cost – the lease amount may keep increasing in some cases. 

	Free working capital – by not committing finances to owning offices, one can pursue other ventures easily. 
	Lack of equity – a tenant of leased property finances their leaser. 

	Time – a tenant does not have to focus on managing the property; they only focus on business.
	Forced relocations are more likely; such incidences can stifle business severely. 

	
	Restriction in the utilization of the workspace; a tenant cannot customize their workspace as they wish, customization has to be to the leaser’s standards

	
	[bookmark: _GoBack]The necessity to pay brokers annually if one utilized them to acquire office space. 




