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Dear Sir, 
The recent requirement for the cash in business called upon the need to evaluate the financing options. We saw a significant increase in our net income from $627 Million to $1,566 Million from FY2016 to FY2017 but 2018 has turned out much different than expected and we took a hit net income of almost 30%. Though we have made considerable effort to deleverage the balance sheet and have been able to debt in the balance sheet from 30% in FY2017 to 24.75% in FY2018. 
We face less of interest expense now which makes the company fundamentally stronger but the market has been rather harsh on us. Our stock price has come down $34.20 a year back to $14.87 today which counts for a fall of almost 60%. In this dire moment, raising money by issuing equity would be nothing short of a disaster. We would have a much larger dilution of the shareholding if we opt for a rights issue than it would have been a year back (Zelekha, 2011) during  to fall in the share price. 
Also, a rights issue can give a negative signal to the market on two aspects. First, there can be further selling pressure on our stock as the news of fund raising plans becomes public. Second, a rights issue can give a signal to the bank that we are not sure of the future cash inflows on our investment or our investments are too risky and that’s why we are avoiding taking debt again. 
We have three feasible options for financing available with the first two being the major ones: 
1. We have been able to increase our Times interest earned ratio to 7.38 in FY2018 from a mere 2.38 in FY2016.We can afford to take the debt as long as it is in the acceptable range and we are able to maintain the times interest earned at 5. The issue of the debt would also bring a positive sentiment to the market. It would be perceived as loans taken for high positive return investments in the business. 
2. Second option that can be considered is the issue of convertible bonds with a clause for a floor price for conversion i.e. a minimum price beyond which the bond cannot be converted to equity. Through this we can control extensive dilution of the minority shareholding.  
3. The third option available to us is reissuing treasury stock. This option would be able to bring in a nominal amount of cash in the business. 
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