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Assignment 1
China practices a mercantilism kind of economy; this has been achieved by establishing their firms appropriately by giving them support by the government and discriminating against foreign firms, making it hard for the foreign firms to compete against the domestic firms. China recently has been enjoying an increase in the foreign reserve due to their significant exports based on the cheap labor and undervalued currency which has affected chiefly the United States of America  Yu,  (2019).
China has always maintained a higher fixed exchange rate that has posed a threat to the United States of America; due to this rate. There has always been an appreciation of Chinese currency that has resulted in America accusing china of being manipulators of their money. Chinese consumers are not affected by this because they have more valuable currency than other countries and can access the goods at low prices. 
American consumers will not benefit from this policy because their currency is devalued compared to the Chinese one; thus, this will result in high prices of imports from China to match the gap between the currencies. An economic deficit will be caused by an imbalance between the exports and imports where the imports will be more than the exports. 
Trump's imposition of tariffs on the imported goods from China will have an advantage to the economy by regulating the number of goods imported; by doing this, he will be controlling the economic deficit. The action on tariffs will negatively affect American consumers because the Chinese products will be purchased at higher prices than before. There have been negotiations between America and china on adjustment on the policies but have not yielded fruits from this because china is still reluctant to make changes to the procedure.

Assignment 2
China has been taking advantage of its ability to produce more industrial goods; from this, they are among the largest exporters of goods. They are in a position to acquire more profits from the exports. Through their exchange rate, they have enjoyed enormous profits due to their currency's high value, which makes them reluctant to change the policy as they are protecting their national power.
Trump's imposition of tariffs on the Chinese good will be helpful because this will promote the country's domestic industry in that they offer goods at lower prices compared to goods imported from China that are costly. This step helps control the trade deficit between the two countries. This step will be beneficial to United States of America economy. 
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