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Question 1
[bookmark: _GoBack]The Fed can change the interest rates so that it controls the rate at which the US economy is growing. For instance, they can increase or decrease the rate at which it is growing at depending on the desired state of the economy. They can increase the rate of interest so that they slow the rate at which the economy is growing. Lastly, they can lower the interest rate so that they can trigger the growth of the economy. Yes, I agree with the US Fed. The reason as to why the fed keeps on adjusting the interest rates are that they want to keep track of the economy.
Question 2
Monetary policy refers to the process through which the central bank keeps track of the cost of the monetary base with the aim of targeting the interest rate that would ensure the stability of the country's currency. The monetary policies of the US are normally implemented by the Federal Reserve. There are two types of monetary policies, that is, the expansionary and contractionary policies. Expansionary policy is used when there is a shortage of money in the market while the contractionary policy is used when there is excess money in the market. The two tools that are used to control the US economy are open market operations and benchmark interest rates. In open market operations, the supply of money in the economy is usually affected by buying and selling of the government bonds where they decrease and increase the money in the market respectively. Benchmark interest rates change the rate at which people or businesses are borrowing funds from the financial institutions. This is normally done by raising or lowering the cost of borrowing. The most effective policy tool is the benchmark interest rates since it affects the cost of borrowing. 
Question 3
The monetary policies can easily show that there exists a recessionary gap in the economy and how this can be solved. But in the real world, it might take several months before a slight change can get noticed. After the central bank notices that there is either excess or shortage of money in the economy and quickly withdraws or injects the money in the reserves, it might take a year or even longer than that before the action affects the summative demand. The monetary policies help in controlling the flow of money in the economy so that it maintains the stability of the currency. They also help in strengthening the economy of the US against those of the other country. My view about the monetary policies is that they help in stabilizing the economy of the US. If it were not for the monetary policies, the US economy could not be strong as it is. However, they are sometimes ineffective since the policymakers might notice a prevalent issue in the economy lately. This increases the time with which the effect of any policy that is geared towards correcting the condition felt or can be noticed. 

