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	REQUIRED:  complete the Income statement, Statement of RE, and Balance Sheet

	11. Income Statement
	
	

	Snowy Company

	 Income Statement  

	For the year ended 12/31/2019

	Sales (sales budget)
	 
	 2,520,000

	Cost of goods sold (COGS budget)
	 1568188

	Gross profit
	 
	 951,812

	Less Operating expenses (SG&A budget)
	 (796,800)

	Interest expense (Cash Budget)
	 0

	Net Income
	 
	 155012



	Snowy Company

	Statement of Retained Earnings

	For the year ended 12/31/2019

	Beginning Retained Earnings (given)
	 $    574,668 

	Add net Income (Income Statement)
	 155,012

	Less Cash Dividends (Cash disbursement budget)
	 0

	Ending Retained Earnings 
	 729680







	Snowy Company

	Balance Sheet

	 
	 
	 
	 
	1/1/2019
	12/31/2019

	cash (cash budget)
	 
	 
	 
	 114,842
	 

	Accounts receivable (Cash receipts budget)
	 
	 
	 138471
	 

	Finished Goods Inventory (COGS budget  BI)
	 
	 
	            35,100 
	 

	WIP materials (materials purchases budget)
	 
	 
	 16,156
	 

	fixed assets (beginning balance given, capital added on Disbursements budget)
	          925,111 
	 

	total assets
	 
	 
	 
	 $   1,229,680 
	 

	 
	 
	 
	 
	 
	 

	Accounts Payable (none, materials and expenses paid for immediately)
	0
	 

	common stock (given)
	 
	 
	 
	          500,000 
	 

	Retained earnings (From RE schedule)
	 
	 
	          729,680 
	 

	Total liabilities and stockholders equity
	 
	 
	 $   1,229,680 
	 



Fill in the blanks!!!!!
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AFTER CLASS EXERCISE:     DUE 4/16  by 2 pm NAME _________________________________________

Please email the file to m.west@snhu.edu

1. Sales Budget

selling price 30

4th 1st 2nd 3rd 4th 1st 2nd

Budgeted Units to sell 16,000                18,000                 20,000                 22,000                   24,000             20,000                 23,000         

Sales Price Per Unit 30.00 $               30.00 $                30.00 $                30.00 $                  30.00 $            30.00 $                30.00 $        

Total Sales 480,000 $          540,000 $           600,000 $           660,000 $             720,000 $       600,000 $           690,000 $   

sales for the calendar year 2,520,000 $                     

2. Production Budget 

0.15% of next quarter sales for EI

1st 2nd 3rd 4th Total Year 1st 2nd

Budgeted units to sell 18,000                 20,000                 22,000                   24,000             84,000                 20,000          23,000  

Add: Ending Inventory units 3,000                   3,300                   3,600                      3,000                3,000                   3,450            

Total units needed 21,000                 23,300                 25,600                   27,000             87,000                 23,450         

Less: Begin Inventory units 2,700                   3,000                   3,300                      3,600                2,700                   3,000            

Budgeted units to produce 18,300                 20,300                 22,300                   23,400             84,300                 20,450         

3.  Materials Budget 

3.95cost

1st 2nd 3rd 4th Total Year 1st

0.2

ending inv % of next qtr sales

Budgeted units to produce 18,300                 20,300                 22,300                   23,400             84,300                 20,450         

Direct Material unit $ 3.95 $                  3.95 $                  3.95 $                     3.95 $               3.95 $                  3.95 $           

Direct materials needed for production 72,285 $             80,185 $             88,085 $                92,430 $          332,985 $           80,778 $      

Add: Ending DM Inventory 16,037                 17,617                 18,486                   16,156             16,156                

Total Direct materials needed 88,322                 97,802                 106,571                 108,586           349,141             

Less: Begin DM  Inventory 14,457                 16,037                 17,617                   18,486             14,457                

Budgeted purchases of direct materials 73,865 $             81,765 $             88,954 $                90,100 $          334,684 $          

4. Labor Budget 

0.8labor hours

1st 2nd 3rd 4th Total Year

12.5labor rate

Budgeted units to produce 18,300                 20,300                 22,300                   23,400             84,300                

Direct labor hours per unit 0.8 0.8 0.8 0.8 0.8

Direct labor needed for production 14,640                 16,240                 17,840                   18,720             67,440                

Direct labor cost per hour 12.50 $                12.50 $                12.50 $                  12.50 $            12.50 $               

Budgeted direct labor cost 183,000 $           203,000 $           223,000 $             234,000 $       843,000 $          
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5.FO budget  

2.25Variable Factory OH rate

1st 2nd 3rd 4th Total Year

25000Depreciation

Variable OH Costs:

31000Factory utilitities

Budgeted units to produce 18,300                 20,300                 22,300                   23,400             84,300                

Variable OH per unit 2.25 $                  2.25 $                  2.25 $                     2.25 $               2.25 $                 

Budgeted Variable OH 41,175 $             45,675 $             50,175 $                52,650 $          189,675 $          

Fixed OH Costs:

Depreciation 25,000                 25,000                 25,000                   25,000             100,000             

Utilities 31,000                 31,000                 31,000                   31,000             124,000             

Total Fixed OH 56,000                 56,000                 56,000                   56,000             224,000             

Budgeted Total OH 97,175 $             101,675 $           106,175 $             108,650 $       413,675 $          

Divided by total budgeted direct labor hours needed 67,440                

 

Predetermined OH allocation rate per direct labor hour 6.1340 $            

6. COGS BUDGET

1st 2nd 3rd 4th Total Year

Budgeted Total unit sales 18,000                 20,000                 22,000                   24,000             84,000                

-Beginning INV Production Budget 2,700                   2,700                  

=Units produced & sold this qtr 15,300                 20,000                 22,000                   24,000             81,300                

Cost of beginning inv  (2700 * 13) 35,100 $             35,100 $            

Cost of units produced and sold this qtr

(81300@ 18.8572)

288,515 $           377,144 $           414,858 $             452,572 $       1,533,088 $      

 

Total  323,615 $           377,144 $           414,858 $             452,572 $       1,568,188 $      

 COGS Budget 

UNIT RATE 13prior year rate

Direct material cost per unit (materials budget)

3.9500 $                        

Direct labor cost per unit ( labor hours * labor rate)

0.8 * 12.5 10.0000 $                      

Predetermine OH rate per unit (labor hours * OH rate)

6.134 * 0.8 4.9072 $                        

 Total manufacturing cost per unit

18.8572 $                      

7. Selling and Administrative Expense Budget

2.2VC rate

Fixed Costs

1st 2nd 3rd 4th Total Year

82,000                   salary 

Variable SG&A Exp

62,000                   rent

Units Sold 18,000                 20,000                 22,000                   24,000             84,000                

5,000                      insurance

* Variable SG&A rate (1.25 per unit sold) 2.20 $                  2.20 $                  2.20 $                     2.20 $               2.20 $                 

4,000                      depreciation

= Variable SG&A 39,600 $             44,000 $             48,400 $                52,800 $          184,800.00 $    

Fixed SG&A Expense

Salaries Expense   82,000                 82,000                 82,000                   82,000             328,000             

Rent Expense 62,000                 62,000                 62,000                   62,000             248,000             

Insurance Expense 5,000                   5,000                   5,000                      5,000                20,000                

Depreciation Expense 4,000                   4,000                   4,000                      4,000                16,000                

Total fixed SG&A expense 153,000              153,000              153,000                 153,000           612,000             

total budgeted SG&A expense 192,600              197,000              201,400                 205,800           796,800             

Snowy Company
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6. COGS BUDGET

1st 2nd 3rd 4th Total Year

Budgeted Total unit sales 18,000                 20,000                 22,000                   24,000             84,000                

-Beginning INV Production Budget 2,700                   2,700                  

=Units produced & sold this qtr 15,300                 20,000                 22,000                   24,000             81,300                

Cost of beginning inv  (2700 * 13) 35,100 $             35,100 $            

Cost of units produced and sold this qtr

(81300@ 18.8572)

288,515 $           377,144 $           414,858 $             452,572 $       1,533,088 $      

 

Total  323,615 $           377,144 $           414,858 $             452,572 $       1,568,188 $      

 COGS Budget 

UNIT RATE 13prior year rate

Direct material cost per unit (materials budget)

3.9500 $                        

Direct labor cost per unit ( labor hours * labor rate)

0.8 * 12.5 10.0000 $                      

Predetermine OH rate per unit (labor hours * OH rate)

6.134 * 0.8 4.9072 $                        

 Total manufacturing cost per unit

18.8572 $                      

7. Selling and Administrative Expense Budget

2.2VC rate

Fixed Costs

1st 2nd 3rd 4th Total Year

82,000                   salary 

Variable SG&A Exp

62,000                   rent

Units Sold 18,000                 20,000                 22,000                   24,000             84,000                

5,000                      insurance

* Variable SG&A rate (1.25 per unit sold) 2.20 $                  2.20 $                  2.20 $                     2.20 $               2.20 $                 

4,000                      depreciation

= Variable SG&A 39,600 $             44,000 $             48,400 $                52,800 $          184,800.00 $    

Fixed SG&A Expense

Salaries Expense   82,000                 82,000                 82,000                   82,000             328,000             

Rent Expense 62,000                 62,000                 62,000                   62,000             248,000             

Insurance Expense 5,000                   5,000                   5,000                      5,000                20,000                

Depreciation Expense 4,000                   4,000                   4,000                      4,000                16,000                

Total fixed SG&A expense 153,000              153,000              153,000                 153,000           612,000             

total budgeted SG&A expense 192,600              197,000              201,400                 205,800           796,800             

8. Cash Receipts customers

4th 1st 2nd 3rd 4th 1st

0.25cash sales

Sales 480,000 $          540,000 $           600,000 $           660,000 $             720,000 $        

0.75credit sales

0.8credit sales paid current quarter

Cash Receipts customers 1st 2nd 3rd 4th 1st

0.2Credit sales paid next quarter

Cash Sales 0.25 135,000 $           150,000 $           165,000 $             180,000 $      

Credit sales paid current quarter(0.75 * 0.8 = 0.6 ) 324,000              360,000              396,000                 432,000          

Credit Sales paid following quarter(0.75 * 0.2 = 0.15 ) 72,000                 81,000                 90,000                   99,000             108,000             

Total Cash Collections 531,000 $           591,000 $           651,000 $             711,000 $        

Cash receipts for the year 2,484,000 $      

Snowy Company

Cost of Goods Sold Budget

For the year ended 12/31/2019

Snowy Company

Selling, General & Administrative budget

For the year ended 12/31/2019


image4.emf
9. Cash Disbursement budget

1st 2nd 3rd 4th Total

Materials (from materials budget) 73,865 $             81,765 $             88,954 $                90,100 $          334,684 $          

labor (from labor budget) 183,000              203,000              223,000                 234,000           843,000             

Overhead (from manufacturing OH budget) 97,175                 101,675              106,175                 108,650           413,675             

SG&A (from SG&A budget) 192,600              197,000              201,400                 205,800           796,800             

Capital (given) 20,000                 35,000                 45,000                   25,000             125,000             

remove depreciation-fo (no cash outlay) (25,000)               (25,000)               (25,000)                  (25,000)            (100,000)            

remove depreciation-sga (no cash outlay) (4,000)                  (4,000)                  (4,000)                    (4,000)              (16,000)              

Total Disbursement 537,640 $           589,440 $           635,529 $             634,550 $       2,397,159 $      

10. Cash Budget

1st 2nd 3rd 4th Total

28000cash begin bal

Beginning balance 28,000                 21,360                 22,920                   38,391             28,000                

20000min cash

Add: Cash receipts (from cash receipts budget) 531,000              591,000              651,000                 711,000           2,484,000          

3%int rate

Cash Available 559,000              612,360              673,920                 749,391           2,512,000          

Cash Disbursements (given ) 537,640              589,440              635,529                 634,550           2,397,159          

less:  interest expense prior loan -                        -                        -                          -                     -                       

ending cash balance before finance trans 21,360                 22,920                 38,391                   114,842           114,842             

Financing:

    Borrowing -                        -                       

    Principle Repayment -                          -                       

Ending cash balance   21,360                 22,920                 38,391                   114,842           114,842             

outstanding loan 0 -                        -                        -                          -                    

  

Snowy Company

Cash Budget

For the year ended 12/31/2019

Snowy Company

Cash Disbursements Budget

For the year ended 12/31/2019


