Total costs in excel should be indicated as total cost of goods sold (COGs)
Zulily’s total cost of goods sold (COGs) = units sold multiplied by Zulily’s cost
Gross profit = Revenue – total cost of goods sold
· Gross Profit = total Zulily demand – total cost of goods sold (total Zulily COGs)
· Gross margin = (total Zulily demand - total Zulily COGs)/ total Zulily demand
Gross margin = (Revenue - total cost of goods sold)/ revenue
Therefore, the calculations are done correctly.
[bookmark: _GoBack]Note: You only need total zulily demand & the cost of goods sold to calculate gross profit & gross margin
