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1. Who owns Federal Reserve
Federal Reserve gets owned by the member banks while its chairman gets appointed by Congress. Congress controls all the activities that get performed at the Federal Reserve ("Fed - Who owns the Federal Reserve?" n.d.). The statutes governing the Fed can get changed by Congress. The Fed can make the names of banks that receive emergency loans of TARP funds. Congress has gained full control of all the decisions that get made in the Federal Reserve ("Fed - What does it mean that the Federal Reserve is "independent within the government"?," n.d.). Congress plays an integral part in ensuring the Fed gets managed. 
2. What is the role of the Federal Reserve and the government as it relates to our modified capitalist economy?
The Fed is the main bank of the US. Its main role is that it ensures America has a safer, flexible and highly stable monetary as well as financial system (Martin et al., 2019). The Fed conducts the monetary policy of America. Also, it is mandated with the role of supervising and regulating banking operations. The Fed controls the interest rates imposed on borrowers by various banks in the US. Lastly, the Federal Reserve System provides and maintains operational and efficient payment systems. 
3. How much money is in the US and is it backed by gold?
The United States contains a lot of money of about $437 billion within their accounts. There is a lot of money circulation that takes place within the US market. M2 money supply that got counted last on March 12, 2012, was at $9.8 trillion ("Federal Reserve board - Data," n.d.). An average of 4.46% of US dollars is believed to be in circulation and gets backed by gold. The other amount of money gets supported by false promises and goodwill that exists in the market ("Fed - Is U.S. currency still backed by gold?," n.d.). 
4. What is legal tender?
[bookmark: _GoBack]Legal tender refers to anything that is lawfully recognized as a means for settling a public or private debt such as tax payments, contracts as well as legal fines. That is, it is anything that can meet a financial obligation when used in a monetary transaction. In the United States, coins and currency – Federal Reserve notes along with circulating notes are considered legal tender. The Federal Reserve banks consider coins and currency notes eligible when making monetary transactions ("Fed - Currency and coin," n.d.). Thus coins and American currency notes can be used for payment of taxes, dues and public charges. 
5. Why do prices change (what causes inflation) and why does the Fed aim for a 2% inflation rate?
When there is too much money that gets used in purchasing new goods and services, the demand tends to outpace supply. Therefore, people tend to charge higher prices for products and services, leading to inflation of imported goods. The Fed aim to create a 2% inflation rate to meet price stability objective ("Fed - Economy, jobs, and prices," n.d.). Price stability refers to low and stable inflation. The Federal Reserve policymakers have the objective of ensuring that price stability is achieved within the US. This is the main reason for targeting a 2% inflation rate. 
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