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	The Fishers Effect and its Mechanics
Fisher effect is an economic concept that depends on the present, and the future to depict the normal interest rate, the real interest rate as well as the inflation rate. The hypothesis was created by Irving Fisher to demonstrate the connection between inflation and both real and nominal interest rates. The Fisher Effect suggests that the real interest rate is equivalent to the nominal interest rate less the normal inflation rate (Edirisinghe, Sivarajasingham, & Nigel, 2015). This implies the real interest lessens as inflation increases unless the nominal interest rates increase as the inflation at the same time.
The Fisher Effect equation infers that the actual interest rate can be dispensed with through subtraction of the normal inflation rate from the nominal interest rate. In the condition, all the rates provided are intensified (Edirisinghe, Sivarajasingham, & Nigel, 2015). For this situation, the Fisher Effect proposes that the nominal rate (communicated as r) in a given nation is dictated by the real interest rate (communicated as R) and the inflation  rate (i) as communicated in the equation: (1+r) = (1+R) (1+i)
To Calculate Nominal interest rate, the formula (1+r) = (1+R) (1+i)	
Where:
r= actual monetary interest rate
R= Inflation adjusted Interest rate
I= Inflation rate
Therefore:
For the United States and the euro area, the nominal interest rate is
(1+r) = (1+3) (1+5)
(1+r) = (4) (6)
(1+r) =24
r-1 =24-1
r-1+1 =23
Therefore: r=23 
Interpretation of the solution:
Utilizing the formula (1+r) = (1+R) (1+i), replace the R with 3, and i with 5, then add the numbers in the brackets. Then multiply four by six and r will be the only remaining letter in the equation.  Dispose of one by subtracting one from the two sides, and the appropriate answer remains 23
The Fisher Effect can be related to one's day to day activities. When an investor visits the bank, the interest rate that an investor has on his savings account is termed as the nominal interest rate (Edirisinghe, Sivarajasingham, & Nigel, 2015). For instance, if the nominal inters rate is 5%, and the expected inflation rate is 4%, then the money in the savings account is increasing at 1%. Therefore, the smaller the real interest rate, the longer the savings will take to grow when observed from a purchasing power perspective.

Implications of exchange rate fluctuations for Axetem
Exchange rate fluctuations have significant adverse effects on the economy of a country hence affecting the businesses in that particular country. Exchange fluctuations mostly determine the performance of the economy of a given country. Anticipated appreciation of the exchange rate has both long term and transient impacts on different firms in a nation ("Impact of Currency Fluctuations | Xpress Money," 2018). As the country starts to adjust itself to higher exchange rates, probably the biggest recipients and losers begin to appear. The first implication is that a strong dollar leads to lower import prices. Lower imports boost the real expectations, and living standards of the local people since the purchasing power of the local consumers will increase. 
Secondly, a strong dollar would lead to easier and adequate access to imported goods, components, and capital inputs. A business that depends on imported goods seems to benefit from this implication ("Impact of Currency Fluctuations | Xpress Money," 2018). Axetem Company will benefit at large since it depends on imports. However, if the imports exceed the exports, the net result would be a reduction in real income within that particular country. Thirdly, a strong exchange rate in a given country would help in controlling inflation. This can be translated to the good environment for Axetem International Company. It should be noted that the anticipated movement in the exchange rate is assumed to vary with the observation of the agents in the macro-economic fundamentals, which determine changes in the exchange rate over time. 
Lastly, the Fisher Effect can also be applied where a country requires its inflation rate to be steady as the nominal interest rates changes with the changing inflation rate. Exchange fluctuations affect all businesses in a country, but the most affected are those businesses that depend on exports or imports. The change of currency has a direct impact on the bottom line of the business ("Impact of Currency Fluctuations | Xpress Money," 2018). This case can be observed in Axetem International Company. Having a deeper understanding of currency fluctuations and the Fishers Effect theory can help businesses and individuals to take the right financial decisions at the right time to avoid shocks. 
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