Running Head: ROBO-ADVISORS VS TRADITIONAL FINANCIAL ADVISORS.
ROBO-ADVISORS VS TRADITIONAL FINANCIAL ADVISORS.                                          2



Robo-Advisors Vs Traditional Financial Advisors.
Author
Institutional Affiliation
Instructor
Course code
Date of submission.










Technology has penetrated all sectors of the economy, and its effect has been to promote efficiency and effectiveness in performance and analysis. The finance sector has not been left behind in technological integration, which has had its positive and negative impact. Every business operation aims to make a profit, and technology has reduced the risk of losing business activity by providing efficiency in market analysis before making a financial decision. In the financial sector, one of the technologies that have revolutionized the sector is Robo-advisors and ETFs. 
These can be defined as digital platforms available and perform the function of providing automated financial planning services that are algorithm-driven without humans’ intervention. It achieves this by collecting the information from a client on their financial goals and objectives by filling out a survey and then invest the assets on behalf of the client. Robo- advisors, therefore, usually take over the functions of planning, accounting services, and portfolio management. An investor may choose such technology because of its effectiveness and efficiency, which usually increases the profit margin compared to human beings.
 On the other hand, ETF refers to the Exchange-traded Fund, a basket of securities that monitors financial trading index. It is a form of investment fund which usually trades on stock exchanges. An investor, therefore, can choose a brokerage firm that would trade the stocks and bonds to ensure efficiency and a higher profit margin. This is one of the inventions that has been integrated into the financial sector to provide efficient services and effective financial services in the economy, (Jung et al,2018). The Robo-advisors and ETFs have proved to an easy solution by replacing the human interventions, which lack consistency. It is true to say that more investors are more likely to resort to such technological interventions which are neither expensive and saves on time that may have been used in analyzing the market.
Uhl & Rohner, (2018) argues that financial advisors' accuracy is low compared to Robo-advisors and ETFs, which can see technological and economic trends hence making an informed financial decision. With the continuous evaluation of security threats to make it even more effective, more investors are likely to choose the technology instead of relying on financial advisors. Investors may choose Robo-advisors because of their customization level by integrating the individual needs in the financial decision-making process. Human financial advisors are affected by emotions and other psychological situations, unlike an automated system whose algorithms are determined by prevailing market conditions hence can be more efficient.  
According to Phoon & Koh, (2017) Robo advisors and ETFs are inexpensive, innovative, and effective compared to human advisors and are likely to take over as the most relied upon financial solutions. Robo-advisors have mechanisms of minimizing costs and ensure that the financial lives of a client are transformed. The clients can monitor the progress of their investments regularly and make changes to the goals and objectives of the investment. Traditional financial advisors usually demand annual maintenance fees and take a constant percentage of the revenue that is the investment results. This, therefore, makes them more unreliable compared to new technological innovations. The Robo- advisors relieve the investors the burden of thinking about their investments. 
Some risks are associated with such technologies, but they are not enough to make them unreliable financial solutions. Robots are not human and, therefore, may lack the ability to understand the market's social and human conditions that demands and may define the financial decisions. Its lack of human touch discredits its use in the social investment sector because there is an inability to understand social market changes. These financial solutions do not guarantee the efficient economic performance since it is based on a fixed algorithm that may be affected by changes in the environment. However, the positives of the technology supersede its negatives, which makes it a reliable financial solution over the traditional financial advisors. 
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