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a. Research question
1. How does the optimal deductibility rate depend on the responsiveness of deductions to the deductibility rate? 
2. And, as the deductibility rate seldom varies in practice, under what conditions can variation in the tax rate empirically be relied upon instead?
b. Methodology\ data source 
Observation 
For research purposes, the optimal deductibility is used to determine the conditions under which the observed response of deductions to a change in the tax rate, which I observe, is informative to policy. The observation will target the taxpayer consumption, gross income, utility maximization, deductions, income generations, expenses, and budget constraints.
c. Contribution to the literature 
The research provides statistical knowledge about the percentage of the taxable income and the deductions that taxpayers must pay. The research also estimates the changes in level of outcome when taxpayers avoid tax and how it affects health insurance. The text also provides tax income findings, which are associated with bunching. The estimations of deduction elasticity to observe taxpayers’ proportional response is also a tremendous contribution. 
d. Problems with their approach
Using this kind of methodological approach might be risky for the researcher in case some taxpayers are not willing to share information such as tax deductions and gross income. Not many people will be will be willing to share their compensation package details, which might affect the ultimate result of the research. 
