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Abstract
The objective of this study is to find out the effects of value added tax on people in Saudi Arabia by analyzing the changes in the performance before and after the implementation, effects on the total assets and liabilities, changes in client’s deposits, held earnings, operating income, total expenses and net income. This study will be carried on different groups of people in the society Mears, P. (2020).  
Introduction
Value added tax a main revenue source for most countries. As a result, it represents more than 50% of the total global tax. It represents five percent of the total GDP and more than half of the tax revenue. This form of tax as spread in many countries as a result of it being a requirement to join the European Union. Most of the people will be affected by the increase in VAT due to most of the goods bought by citizens in Saudi Arabia are imposed with VAT.
The Saudi Arabia’s government has come up with several measures in order to tackle the effects of COVID-19 on the economy. They include significant decrease in the capital expenditures, scrapping of the cost of living allowance, and increment in the value added tax Mears, P. (2020).  
Research question 
What is the effect of inflation as a result of the increase in VAT in Saudi Arabia?
What is the effect of the living standards of people as a result of the increase in VAT in Saudi Arabia?
Objective of the study 
This study’s objective is to determine how the increase in the value added tax has impacted the lives of people in Saudi Arabia.
Primary Research Analysis
The study will be conducted on the various citizens in the community drawn from different walks of live. This will be done to ensure that respondents have different reaction that does is not biased to what type of work they are doing or the amount of salaries or wedges that they are earning. The study will be conducted in Riyadh whereby respondents will be randomly selected from the city not considering any official gathering. This will ensure that a non-probabilistic sampling is achieved. 
Collection of data and analysis
Through the use of questionnaires that were composed of both open ended and closed. The data collected was analyzed using SPSS to validate the variability in relation to the objective of the study. The respondents revealed that an increase the VAT resulted into most of them becoming unable to afford some of the most essential items.
Discussion 
As a result of an increase in the VAT by Saudi Arabia government there will be an increase in the prices and the different emergence of waves of inflation in the economy. The rising of prices of different goods and services will also lead to low demand of certain goods such machinery and other basic goods that will eventually lead to low amount of money circulating in the market (Al Gahtani, et.al 2019). 
Increase in VAT also caused landlords to increase their rent amounts due to the dues that they are paying off to the government. Therefore, some of the respondents are not able to pay their rents leading them to being evicted from their houses. Rise of the prices of foods also has led most if the people being able to only provide a single meal for their family than before when they could afford all kinds of products at their disposal (Al Gahtani, et.al 2019). 
Conclusion 
The government should look into the matter and introduce some certain measures that will alleviate the negative effects of increasing the vat rate. Some of the measures that this research proposes is through cautioning the Saudi Arabia economy with chunk of money which will reduce the VAT rates down for common people to afford different basic needs. Also the government should caution vulnerable people in the society through cash transfers that will enable them to afford some of the basic need such as daily food and cash to pay rent.
Appendices I
Questions for Survey
1. How has the increase in VAT impacted your livelihood?

2. How has the increase in VAT affected your day to day activities?


3. Would you wish that the additional VAT is reduced?

4. What advice or complaints would you air out to the government?


5. Has economical life become simpler or harder after the increase in VAT?
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