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Limitations of GDP as a measurement tool
[bookmark: _GoBack]In the current society, progress has become imperative in all its spheres. In economics, the gross domestic product has been used as a general measure of progress. In modern society, increased economic output is directly proportional to the well-being and better quality of life in society. To monitor the economic growth and activities that take place in society, national accounts are used. The statistical tables and graphs are publically presented to give an overall picture of a given state and its general activities.
The first limitation of GDP is that it measures the overall economic activity of a nation, which indirectly indicates the welfare of the population. This does not always mean that even though there may be several economic activities, that the people have a nice welfare status of its citizens (Ivković, 2016). There might be situations where the economic status is doing well but due to the higher population, the economy does not balance (Dynan, 2018). Thus it is assumptive to believe that GDP correlates with economic welfares of its citizens.
The second limit is that it does not consider the distribution of wealth in a nation. It only gives an average consumption of goods and services. It excludes most non-market activities that could lead to a widening gap between household welfare and GDP such that changes may not be proxy for changes in well-being over the longer run (Dynan, 2018). Leisure activities are not part of the assumption, volunteer labor, household production, volunteer labor, household production and other underground activities that do not feature in the economic activities (Ivković, 2016). I do not differentiate between beneficial production and detrimental production. That means even though the leisure activities generate more income than the economic activities, the status of the nation cannot be reliable in such kind of statistics. 
In conclusion, the progress of a society should be valued through the quality of life and not only through the gross domestic product alone (Dynan, 2018). The fact that argues for the necessity of coordinated economic growth, people seem not to be more satisfied as they were in the past ten years. This brings about the assumption that people are striving to maximize the utility with the higher income available and greater opportunities for consumption. Therefore the gross domestic product does not necessarily determine the state of the society rather indicate varying degrees of social development.
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