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Balance of trade
The balance of trade is the value of the country's export and imports and is significant when it comes to calculation of current situation of the nation. The whole process involves calculation of international payments and the assets that can be measured to weigh on the performance of the country. The value of trade balance can be estimated through the value of exports minus imports for both goods and services. A favorable trade balance works to the benefit of the nation and the residents. In this case, the government supports trade to encourage both surplus production from within and continued purchases from other nations.
 A favorable trade balance has enhanced profit margins, and more capital is obtained for the country. In return, the residents improve their lifestyles. Increased spending rates by the citizens have a positive impact in that there is continued cash flow and minimized cases of poverty. A trade balance level can be maintained by ensuring the protection of the favorable policies regarding taxation, quotas, and subsidies for both imports and exports. A favorable trade balance is closely related to the wellbeing of the economy of any country. The imported savings can be used to finance the present consumptions in a country where the continuation of higher standards is extended to next decades of the future. 
Economics USA
When exploring the economic history of America, through the videos major points on micro and macroeconomics are revealed. The country aimed at recovering from the long-term crisis they had experienced in the past fiscal years. For them, the macroeconomics recovery meant reflecting on the aggregate economy factors that revolve around growth, prices, national income and rates of employment. The setting of long-term investment goals can help achieve these factors. In this case, specialization and comparative trade come in when there is an exchange of specific goods and services across the boundaries and each nation majors on the provision of particular items. 
To make the process favorable, the government of the trading nations comes up with better agreements on the taxation and implementation of quotas for the items of trade. Similarly, the idea of microeconomics is also addressed where firms should make precise decisions regarding their interactions with individuals. The primary point of concern is enhancing security and personal responsibility to help solve the prevailing economic crisis. To enhance proper decision making, various education programs should be put in place. Governments should embrace multiple stabilization policies to be able to maintain stable economic growth. Similarly, the partnership of the government with their central banks can help monitor a business cycle that manages the rate of demand and supply.
The concepts of economic theory are reflected in the video in correlation with the ideas learned in the coursework. Different areas of economics are addressed and the means that can be used to solve economic problems in a country. The theory supplements on the comparative advantage in a country economy. Additionally, an argument in favor of free trade is put across on the successful implementation of the concepts that define the theory.


References
[bookmark: _GoBack]Pacheco-López, P. (2015). The effect of trade liberalization on exports, imports, the balance of trade, and growth: the case of Mexico. Journal of Post Keynesian Economics, 27(4), 595-619.

