Discussion: Cost Approach to Value
[bookmark: _GoBack]The step that I think would appear to be challenging to me is that of calculating the economic life of a property. Economic life refers to how long an improvement made to a property will contribute towards the value of the property. At times, the approximation of the extent to which the improvements made to a property would contribute to the value of the property could prove to be a challenge to estimate. This is because in order for an appraiser to ensure that he or she has come up with the correct economic life of a property he or she would be required to be precise with regard to the improvement’s contributions to the value of the property. In addition, an appraiser cannot be so certain with regard to the remaining economic life of a property. 
