(Table: Profit-Maximizing Monopolist) Refer to the table. For the quantity of 6 units, this monopolist's average cost and average revenue levels are:
	Price ($)
	Quantity (Units)
	Total Cost ($)
	Average Cost ($)
	Average Revenue ($)
	Marginal Cost ($)
	Marginal Revenue ($)

	15
	5
	19
	
	
	
	

	14
	6
	22
	3.67
	14
	
	

	13
	7
	25
	
	
	
	

	12
	8
	28
	
	
	
	

	11
	9
	32
	
	
	
	


Group of answer choices

$3.57 and $3, respectively.

$3.67 and $3, respectively.

$3.67 and $14, respectively.

$3.57 and $13, respectively.
 
Flag this Question
Question 21 pts
[image: ]
This graph represents the avocado toast industry, where there is only one avocado grower who is also the only producer of avocado toast. What is the level of output?
Group of answer choices

100

80

40

65
 
Flag this Question
Question 31 pts
(Table: Profit-Maximizing Monopolist) Refer to the table. The profit-maximizing quantity for this monopolist is ________ units.
	Price ($)
	Quantity (Units)
	Total Cost ($)
	Average Cost ($)
	Average Revenue ($)
	Marginal Cost ($)
	Marginal Revenue ($)

	15
	5
	19
	
	
	
	

	14
	6
	22
	
	
	
	

	13
	7
	25
	
	
	
	

	12
	8
	28
	
	
	
	

	11
	9
	32
	
	
	
	


Group of answer choices

5

10

8

7
 
Flag this Question
Question 41 pts
(Table: Profit-Maximizing Monopolist) Refer to the table. When this monopolist sells 8 units, its average cost and marginal cost per unit levels are:
 
	Price ($)
	Quantity (Units)
	Total Cost ($)
	Average Cost ($)
	Average Revenue ($)
	Marginal Cost ($)
	Marginal Revenue ($)

	15
	5
	19
	
	
	
	

	14
	6
	22
	
	
	
	

	13
	7
	25
	
	
	
	

	12
	8
	28
	
	
	
	

	11
	9
	32
	
	
	
	


Group of answer choices

$3.50 and $3, respectively.

$3.50 and $1, respectively.

$3.57 and $3, respectively.

$3.57 and $1, respectively.
 
Flag this Question
Question 51 pts
Apple has market power in the market for smart phones because:
Group of answer choices

The iPhone is innovative compared to other smart phones and it has many loyal consumers.

The government prevents other companies from making smart phones.

iPhone components are similar to competitors.

The iPhone is more expensive to make than other smart phones.
 
Flag this Question
Question 61 pts
If the government forces a monopoly to set its price equal to its marginal cost and there are high economies of scale:
Group of answer choices

the market will be more efficient than if the prices was equal to average cost.

the monopolist will earn more profit than if they were unregulated.

the monopolist’s costs will exceed revenue.

the monopolist is more likely to innovate.
 
Flag this Question
Question 71 pts
If production costs and profits are similar, in a competitive market prices will be ________ and its output  ________ than a monopoly market.
Group of answer choices

higher; greater

higher, lower

lower; greater

lower; lower
 
Flag this Question
Question 81 pts
Many politicians say that pharmaceutical prices are too high. If the government were to set maximum prices for certain drugs, what would most likely happen?
Group of answer choices

Lower prices would decrease quantity demanded.

Pharmaceutical producers would have lower profits to use to research and develop new drugs.

More new drugs would be introduced.

The public’s standard of living would increase.
 
Flag this Question
Question 91 pts
Which of the following statements is TRUE?
1. Self interested firms are encouraged to benefit society when they must compete for consumers.
2. Government enforces barriers to entry like permits, licensing, and patents that benefit monopolies.
3. The unintended consequences of political interventions are often socially harmful.
 
Group of answer choices

1, 2, and 3.

1 and 3.

1 and 2.

2 and 3.
 
Flag this Question
Question 101 pts
Which of the following is NOT perceived as a problem with monopolies?
Group of answer choices

Monopolists produce too few goods.

Monopolistic prices are too high.

Monopolies create deadweight loss.

All monopolies are created by government barriers to entry.
 
Flag this Question
Question 111 pts
Monopolies must set the same price for all of the units of a good they produce. If they were able to set different prices, and sell units to consumers who were previously unwilling to pay a higher price, the monopolist would be ____ of, some consumers would be ____ off, and deadweight loss would _____.
Group of answer choices

worse; better; decrease

worse; worse; increase

better; better; decrease

better; worse; increase
 
Flag this Question
Question 121 pts
Which of the following will NOT lead to a monopoly?
Group of answer choices

Too much competition among producers.

Economies of scale.

Requiring expensive licenses to produce a good.

Strict control of scarce inputs for a good.
 
Flag this Question
Question 131 pts
Under a monopoly the markup on the price of a good is:
Group of answer choices

Higher than similar goods in competitive markets.

Less than similar goods in competitive markets.

The same as competitive firms selling similar goods.

The highest price a consumer would pay for a similar good.
 
Flag this Question
Question 141 pts
Taylor Swift sells tickets for $55 per person right after she releases a new album and $30 per person 6 months later. This implies that the demand curve right after the album release must be ________ than 6 months later.
Group of answer choices

more inelastic.

closer to perfectly elastic.

less inelastic.

more elastic.
 
Flag this Question
Question 151 pts
If a company wants to price discriminate, which of the following is NOT a useful way to identify a difference in a consumer’s willingness to pay?
Group of answer choices

A customer’s age.

Asking customers to self-report whether they are a student.

Requiring a student ID in person.

Selling different versions of a product over time.
 
Flag this Question
Question 161 pts
What is a possible benefit of charging customers different prices based on their willingness to pay? How does price discrimination increase social surplus?
Group of answer choices

Certain consumers are overcharged compared to others.

[bookmark: _GoBack]A firm produces more of a good.

Social surplus decrease.

Deadweight loss is spread over many consumers.
 
Flag this Question
Question 171 pts
Which of the following is an example of price discrimination through tying?
Group of answer choices

Cell phones and personalized cases.

Razor handles and blade cartridges.

Left and right shoes.

Washing machines and laundry detergent.
 
Flag this Question
Question 181 pts
Karl values Hulu at $15 and Spotify at $5, and Adam values Hulu at $6 and Spotify at $12. If the services are sold separately, what are the profit-maximizing prices?
Group of answer choices

$15 for Hulu; $12 for Spotify

$15 for Hulu; $5 for Spotify

$6 for Hulu; $5 for Spotify

$5 for Hulu; $12 for Spotify
 
Flag this Question
Question 191 pts
Karl values Hulu at $15 and Spotify at $5, and Adam values Hulu at $6 and Spotify at $12. If Spotify premium comes with Hulu in a bundle, what is the profit-maximizing price?
Group of answer choices

$19

$15

$18

$20
 
Flag this Question
Question 201 pts
Why is it harder for patients with deadly rare diseases to find new treatments if the cost of developing new treatments is about the same for both rare and more common diseases?
Group of answer choices

Pharmaceutical companies can perfectly price discriminate.

There are more consumers for treatments of common diseases, so pharmaceutical companies can more quickly recoup the initial cost of developing treatment.

Drug companies can only get patents for treatments to rare diseases.

Treatments for common diseases are bundled with other treatments.
 
Flag this Question
Question 211 pts
Which of the following is most related to price discrimination for tuition at public universities?
Group of answer choices

In-state and out-of-state residency and family income.

In-state and out-of-state residency and length of time in school.

Age of the student and length of time in school.

Age of the student and major declared.
 
Flag this Question
Question 221 pts
Bundling is most effective when:
Group of answer choices

marginal costs are high and fixed costs are low.

both fixed costs and marginal costs are low.

marginal costs are low and fixed costs are high.

both fixed costs and marginal costs are high.
 
Flag this Question
Question 231 pts
All of the following are benefits of bundling EXCEPT:
Group of answer choices

Bundle prices are lower than the combined prices of individual goods.

Fixed costs are dispersed among many consumers.

Producers need to use less packaging to ship the same amount of goods.

Greater total consumer surplus.
 
Flag this Question
Question 241 pts
In order for the strategy of tying to work, Juul must tie its vaporizors to Juul pods, and:
Group of answer choices

Jull must sell its vape pens at relatively high price.

no other firm can enter the market for vape pens.

no other firm can sell pods compatible with Juul vape pens.

Juul must always sell its vape pens and pods in one package.
 
Flag this Question
Question 251 pts
The difference between tying and bundling is that:
Group of answer choices

bundled goods are sold separately, while tied goods are sold one to one.

bundled goods are sold in one transaction, while tied goods are sold in several subsequent transactions.

bundling limits consumer options more than tying.

tying limits consumer options more than bundling.
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