Complete all items for Problem 14-47 in the textbook.
To complete all parts of the problems you should prepare an Excel workbook and Word document. Please note, you must show your work in Excel, which includes providing the formulas in the cells, not just the summary value. You may not earn full points if you do not show your work in detail. Provide supporting responses either as part of the Excel document or as a separate Word document (400-750 words), being sure to properly label each response.
At least two external sources should be cited, not including a textbook
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Textbook source
Hilton, R. W. (2016). Managerial accounting: Creating value in a dynamic business environment (11th ed.). New York, NY: McGraw-Hill/Irwin. http://www.gcumedia.com/digital-resources/mcgraw-hill/2016/managerial-accounting_creating-value-in-a-dynamic-business-environment_ebook_11e.php
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“Tipton One-Stop Decorating sells paint and paint supplies, carpet, and wallpaper at a single-store loca-
tion in suburban Des Moines. Although the company has been very profitable over the years, manage-
‘ment has seen a significant decline in wallpaper sales and earnings. Much of this declineis atiributable
10 the Internet and to companies that advertise deeply discounted prices in magazines and offe custom-
ers free shipping and tol-fre telephone numbers. Recent igures follow.
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“Tipton i studying whether 0 rop wllpaper because of the chinging market and sccompanying.

los. I e ine i dropped, the following changesare expecied o occur:

-+ The vacaed space will e remodeleat  cost of 12,400 and will b devotd o a expanded lne
ofhighend carpet. Sles ofcarpet ar expeced o incease by $120,000, and the fin's oveal on-
ributon margin ratio wil e by fve percentage ponts

- Titon can cut wallpapersfixd csts by 40 prcen. Remainin fxd cot will ontine o be incured.

- Customens who purchase wllpaper oten boughtpaint and pint suppie.Sals of pain and paint
supplicsar expeced o fll by 20 percent.

. The firm will ncress advertisin expenditres by $25.000to promot the expanded crpet e

Roqured:

1. Should Tipton closeits wallpaper operation? Show computations (0 Support your answer.
Assume thal Tipton's wallpaper inveniory at the time of the closure decision amounted o 23,700,
How would you hav treated this additional information in making the decision?

3. Whaladvantages might Internel- and magazine-based firms have over Tipton that would allow
these organizations 0 offer deeply discounted prices—prices ar below what Tiplon can offer?

4. Build a spreadsheet: Constructan Excel spreadsheet 0 solve requirement (1) above. Show how
the soluton will change i the following information changes: sales were $400,000, $450,000, and
$130,000, for paint and supplis, carpeting, and wallpaper, respectively.





