What is the minimum wage an example of?
Group of answer choices

A tax

A quota

A price ceiling

A price floor
 
[bookmark: question_276303][bookmark: _GoBack]Question 21 pts
If there is a binding price ceiling in a market, say a binding price ceiling on rent, the price paid will be:
Group of answer choices

equal to the free market equilibrium price.

less than the free market equilibrium price.

unable to be compared with the free market equilibrium price.

greater than the free market equilibrium price.
 

Question 31 pts
If there is a nonbinding price floor in a market, say a price floor on tuition, the price paid will be:
Group of answer choices

more than a free market equilibrium price.

unable to be compared with a free market equilibrium price.

Equal to a free market equilibrium

less than a free market equilibrium price.
 
[bookmark: question_276305]Question 41 pts
Below is the market for bags of rice.  A price ceiling of $12 is imposed by the government.  How many bags of rice will consumers buy after the price ceiling?
[image: ]
 
Group of answer choices

Impossible to tell.

310 bags.

290 bags.

270 bags.
 
[bookmark: question_276306]Question 51 pts
Below is the market for internet speeds, with quantity showing download speed of MB/s.  The government enacts a price control, causing a shortage of 15 units of the good. 
[image: ]
What did the government enact?
Group of answer choices

price floor; $17

a price ceiling; $17

A price ceiling; $10

price floor; $24
 
[bookmark: question_276307]Question 61 pts
What is a price floor?
Group of answer choices

A tool used to increase government revenues.

A maximum legal price for a market.

A price that produces an efficient outcome.

A minimum legal price for a market.
Question 71 pts
Price ceilings have what effect on producers of the price controlled good?
Group of answer choices

Ceilings cause producers to produce too much

Ceilings cause all producers to operate at a loss while still producing the same quantity of the good.

Ceilings cause producers to spend too much money on lawyers to fight the price control.

Ceilings cause producers to produce too little of the good for consumers.
 
[bookmark: question_276309]Question 81 pts
Assume that a new rent control law imposes a price ceiling on non-luxury apartments  that is lower than the market equilibrium price, which of the following is the most likely result?
Group of answer choices

Landlords will lower the quality of housing by not renovating units as they are damaged in order to stay profitable at the price ceiling.

Producers will build more luxury apartments because that type of housing is not subject to rent control.

All of the answers are correct.

There will be a shortage of housing available at the ceiling price.
 
[bookmark: question_276310]Question 91 pts
A price control that prevents price gouging (a sudden increase in price) on bottled water during a hurricane:
Group of answer choices

Encourages producers to sell more bottled water in the affected area.

Cannot prevent a shortage because some consumers buy more than they need.

Encourages consumers to share among themselves.

Guarantees that consumers can buy the amount that they need.
 
[bookmark: question_276312]Question 101 pts
Consider the market for cashiers. If labor is only one of several inputs that facilitate checkout for consumers, producers that face a price floor on wages for cashiers that is above the market equilibrium wage may:
Group of answer choices

Have higher gains from trade than they would have in a market with no price floor.

Use the same number of cashiers and accept longer lines for consumers.

Employ everyone that applies for a cashier position because of the surplus of labor.

Attempt to substitute other inputs for labor, by using more automated self-check out counters.
 
[bookmark: question_276313]Question 111 pts
Why are housing vouchers more effective than rent controls at making housing more affordable for the poor?
Group of answer choices

Receiving an amount off of the total price reduces the cost to the renter, while still sending an efficient price signal to producers.

It gives money directly to apartment builders so that they build more affordable housing.

Vouchers can only be spent on pre-approved housing so it's easier for renters to find quality housing.

It sets the exact price of housing that is affordable.
 
[bookmark: question_276314]Question 121 pts
The presence of price floors in a market is usually indicative of:
Group of answer choices

Producers have more influence on government than consumers.

Consumers have more influence on government than producers.

The market equilibrium was inefficient before the control was enforced.

There is a supply shortage.
 
[bookmark: question_276315]Question 131 pts
The following is a table of the costs of burning gasoline fuel, which releases greenhouse gases.  
	Quantity of fuel burned (barrels)
	Marginal Benefit to Buyers
	Marginal Cost to Sellers
	External Cost
	Marginal Social Cost

	1
	$100
	$50
	$50
	?

	2
	$90
	$57
	$50
	?

	3
	$80
	$63
	$50
	?

	4
	$70
	$70
	$50
	?

	5
	$60
	$77
	$50
	?


The market equilibrium quantity of fuel is ________ and the efficient equilibrium quantity of fuel is ________.
Group of answer choices

2; 5

3; 4

3; 2

4; 1
 
[bookmark: question_276316]Question 141 pts
The following is a table of the costs of burning gasoline fuel, which releases greenhouse gases.  
	Quantity of fuel burned (barrels)
	Marginal Benefit to Buyers
	Marginal Cost to Sellers
	External Cost
	Marginal Social Cost

	1
	$100
	$50
	$50
	?

	2
	$90
	$57
	$50
	?

	3
	$80
	$63
	$50
	?

	4
	$70
	$70
	$50
	?

	5
	$60
	$77
	$50
	?


How should the government eliminate the deadweight loss?
Group of answer choices

Equate marginal benefit with external cost.

Subsidize consumption of alternative fuels by $10 per unit.

Add a $50 tax per unit.

Add a $10 tax per unit.
 
[bookmark: question_276319]Question 151 pts
The following is a table of the costs of burning gasoline fuel, which releases greenhouse gases.  
	Quantity of fuel burned (barrels)
	Marginal Benefit to Buyers
	Marginal Cost to Sellers
	External Cost
	Marginal Social Cost

	1
	$100
	$50
	$50
	?

	2
	$90
	$57
	$50
	?

	3
	$80
	$63
	$50
	?

	4
	$70
	$70
	$50
	?

	5
	$60
	$77
	$50
	?


What is the marginal social cost of the fifth barrel of fuel burned?
Group of answer choices

$187.

$127.

$27.

$137.
 
[bookmark: question_276317]Question 161 pts
The market price of a good with external benefits:
Group of answer choices

Is too high compared to the efficient outcome.

Equals the efficient outcome.

Is better than the efficient price.

Does not maximize social benefit.
 
[bookmark: question_276318]Question 171 pts
In the Coase Theorem, which of the following must be true?
1. Affected parties are hard to identify. 
2. Negotiating parties have equal negotiating power. 
3. Property rights are clearly defined. 
Group of answer choices

1, 2, and 3.

2 and 3.

3.

1, and 3.
 
[bookmark: question_276320]Question 181 pts
Which of the following demonstrates an external benefit?
Group of answer choices

Researchers at Johnson & Johnson are working on a cure for cancer.

Your neighbors fix up their homes, which raises property values on the entire street.

Your neighbor's rooster wakes you up every morning before your alarm clock goes off, reducing the amount of sleep you get at night.

You get a raise that increases your pay 20%.
 
[bookmark: question_276321]Question 191 pts
Which of the below explanations best explains how the market for trade-able allowances in pollution work?
Group of answer choices

Firms are taxed a particular percentage rate according to how much they pollute, and they can trade the pollutants to reduce the effective tax rates they pay.

Firms are required to stick to particular production levels, and if they go beyond these production levels, they are charged a percentage of their profits.

Firms are given a particular allowance amount of pollutants, and if they fall below or surpass these targets, they can trade their available allowances with other firms.

Firms are given a particular dollar subsidy value to clean up pollution, and they can trade these subsidies between themselves if they fall below or surpass the limits.
 
[bookmark: question_276322]Question 201 pts
How does antibiotic usage create a negative externality?
Group of answer choices

Because drug companies use very few workers in their production process, there is a larger than necessary demand for unemployment insurance and other social programs.

With greater use of antibiotics, bacteria become increasingly resistant to them, thus increasing the likelihood of people dying from drug-resistant bacteria.

When drug companies increase the price of antibiotics, some people can no longer afford to buy antibiotics, putting them at increased risk of death.

The taxes on companies that produce antibiotics are passed on to consumers in the form of higher prices.
 
[bookmark: question_276323]Question 212 pts
Match the following terms to their examples.
Group of answer choices
Positive Externality 
                                                             
Negative Externality 
                                                             
 
[bookmark: question_276325]Question 221 pts
Which of the following is an example of internalizing an externality?
Group of answer choices

Adding a surcharge to fuel-inefficient cars equal to the cost of additional pollution they produce.

Moving annoying passengers to first-class on a plane.

Shaming smokers with posters about lung cancer next to outdoor smoking spots.

Paying your sibling to do the chores that you don't like doing.
 
[bookmark: question_276330]Question 231 pts
When a price ceiling is in effect:
Group of answer choices

Suppliers rely on the government to know how much they should produce to meet consumer demands.

All demanders get what they need at a lower price.

Suppliers cannot use the market price to understand consumer demand.

Demanders signal to suppliers that they need more units.
 
[bookmark: question_276331]Question 241 pts
Which of the following is not an effect of a price floor?
Group of answer choices

The quality of the good increases.

Deadweight loss to consumers.

quantity demanded is less than quantity supplied.

Economic efficiency increases.
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